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Accelerated action by Congress on the Reconstruction Finance 
Corporation in response to public and presidential pressure, re- 
assuring rumors of better agreement between Britain and France 
as the reparations conference approaches, early evidence of 
fairly vigorous reinvestment demand in security markets, and a 
general lull in output of bad news have helped to lend a more 
hopeful color to the first week of the new year . . . . Statistical 
records covering the holiday weeks are of no special significance 
except as indicating the extreme and expected slackness of year- 
end activity . . . . Still there is distinct encouragement in con- 
tinued steadiness in commodity prices, well sustained levels of 
power production and carloadings, and recent signs that some 
seasonal rise in steel production is not going to be delayed 
despite uncertainties of prices and of demand from principal 
consuming industries . . . . New model automobile output has 
gained headway and this indefatigable industry is again making 
its appeal to the starved instincts of a motor hungry American 
public with irresistibly attractive products, and with inspiring 
indifference to the stupid assumption that we must go back to a 
horse and buggy standard of living .... The spectacle of 
confidence, courage, and consideration for the consumer which 
the annual automobile show supplies, this year especially brings 
a touch of spring into the air of a troubled and tired world, 
reminding it that all God’s children still want things, will keep 
on wanting them, and will wangle a way to get them whether 
economic moralists think they ought to have them or not. 
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IN STEP the West Point cadets swing smoothly by. Industry aims at 
such precision — and it makes progress. © See how Western Electric keeps 
in step with the supply requirements of the Bell System. Unusually 
straight is the line-up between purchasing, manutacture and distribution, 
and customers’ needs. This is because Western Llectric’s customers the 


telephone companies — are also members ot the Svstem. The close coop- 


eration resulting permits accurate scheduling and 


bout a minimum sales expense. © Economies are passed 
facts ¢ * > ) 
I I: lectr" . 
jWester™ nnn on to your Bell telephone company— one reason 
-_ . ae” ie. 
ed why the value of your service goes steadily up. 
\) ; . ; 
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This Business Week 
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ep bv the President's urgent plea, and also 
igorous pressure from business men “back 

Congress pushes the Reconstruction 
nce Corporation bill with war-time speed 
a minimum of politics. . ») 


veneral, the Democrats are using conserva- 
and constructively their newly-won con- 

trol of the House. Their legislative program is 
being shaped by national leaders of the party. 
It envisages a grim effort to balance the 


budget. @. 6) 


lHar queer tariff bill needs some explaining. 
Here's the low-down: the Democrats need the 
t issue for the next campaign, vet they don't 
want to disturb rates right now, with 
siness so sick and nervous. Hence the “‘reci- 
ocity” proposal. . 7 


Relief 
Ov of the quiet testimony poured into the ears 
he LaFollette Committee—which seems to 
become the Committee to Conduct an In- 
tigation Into the Depression—there arises a 
iction that private and local relief will be 
iadequate, that federal funds (cries of “Dole! 
Dole!) will be needed to cope with the emer 
lI). (p. 7) 
PERHAPS to choke. off these cries, plans to put 
it a big popular bond issue, to be used for 
blic works, are receiving major support in 
Washington. Also, Congress will want to do 
cthing directly for labor if, when, and as, it 
s something for business and banking. « 


Labor 


CHNOLOGICAL unemployment” is the long 
¢ meaning short shrift for the worker who 
eplaced by labor-saving machinery, or— 
t now—labor-saving management. «@. 27 


OTHER search party, this time in Europe, 
» that low wages simply mean low standards 
iving and low purchasing power. &. «) 


CARY 13, 1932 
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DEPRESSIONS are terribly expensive but ver 
eftective—balance wheels. This one is chang 
ing the traditional division of business incom« 
so that labor gets an increasing shar« 


Marketing 

CHRISTMAS shoppers kept up the American 
standard of giving; holiday sales show an in 
crease in units sold along with the expected 
drop in dollar volume 


FURNITURE makers, showing their wares in Chi 
CaLo, are guaranteeing prices to encourage buy 
ing confidence. f Macy's looked before it 
leaped into January markdowns, asked 20,000 
women what they wanted. General Foods 
and Gold Dust, competitors in mayonnaise 


have pooled buying and distribution 


Music 

APPARENTLY to satisty a desire for music pel 
sonally produced, people are buying pianos 
Astonished makers see a_ renaissance 


Finance 
Much of the confused thinking, in Washing 
ton and Wall St., about inflation, is due to a 


lack of understanding of its applications. Here 
is how it works and how it comes about 


BANKRUPTCIES, blamed on the times, turn out 
under closer scrutiny to be the inevitable results 
of plain old-fashioned business ignorance. 


Foreign 

BRITAIN talks of an “empire currency,” but the 
Dominions will be loath to relinquish their na 
tional financial status, even to realize the vision 
of economic empire. 


GERMANY, having reduced prices to balance 
wages, is now engaged in cutting interest 
charges. «.s) German gasoline production is 


being tripled.  «. es 


Railroads 

CONGRESS, prompted by the I.C.C. report, is due 
to discuss federal control of interstate trucks 
and buses, but is unlikely to act until after 
elections. «. 1) 







































































The 


New York Trust 
Company 


I0O BROADWAY 
40th St. & Madison Ave. 





CONDENSED STATEMENT OF CONDITION 


At the close of business, December 31, 1931 


RESOURCES 

Cash on Hand, in Federal Reserve Bank 

and Due from Banks and Bankers 
United States Government Securities 
Other Bonds and Securities 32,965,7 
Loans and Bills Purchased , 118,204,2 
Real Estate, Bonds and Mortgages 
Customers’ Liability for Acceptances and 

Letters of Credit 


Accrued Interest and Other Resources 


Fifth Ave. & 57th St. 


$75,080,397.80 
71,406,246.95 


33.81 
§2.51 


4,685,683 .08 


20,012,532.26 
1,503,372.01 





$323,858,2 


18.42 








LIABILITIES 


Capital . $12.500,000.00 
Surplus . 25.000.000.00 
Undivided Profits 1.559.172.87 $39.059.172.87 
Reserves: Te 


For Contingencies 10,0000 


For Taxes, Interest, etc 
Deposits 
Outstanding Checks 30,560,231.20 
Dividend Payable January 2, 1932 : 


Acceptances and Letters of Credit 


220,884,852.11 





625, 


10.00 


2,334,457.55 


251,445,083 .31 


0.00 


20,394,504.69 





$323,858,218.42 








Member of the Federal Reserve System and of the New York Ci. 





Trustees 
GEORGE DOUBLEDAY 
President, Ingersoll-Rand Company 


MALCOLM P. ALDRICH 
New York 
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Lee, Higginson & Company 
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President, Hercules Powder ¢ 
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President 


ARTHUR M. ANDERSON 
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SAMUEL H. FISHER 
Litchfield, Conn. 
MORTIMER N. BUCKNER 


: JOHN A. GARVER 
Chairman of the Board : 


Shearman ©& Sterling 
J AMES C. COLGATE 


: : ARTEMUS L. GATES 
James B. Colgate & Company 


Pre sade nf 
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ALFRED A. COOK 
Cook. Nathan ¢? Lehn, HARVEY D. GIBSON 
OOR, iN@tnan ARM AN . 
President, Manufacturers Trust Co 
WILLIAM F. CUTLER 
Vice-President CHARLES HAYDEN 
‘merican Brake Shoe ¢? Fdy. ( Hayden, Stone & Company Z 


F. N. HOFFSTOT 


FRANCIS B. DAVIS, JR. 
ident, Pressed Steel Car Company 


, . ; > 
President, United States Rubber Company Py 


HARRY P. DAVISON 
J. P. Morgan & Compan) 


WALTER JENNIN( iS 
New York M 


wring House Association 


DARWIN P. KINGSLEY 
Chairman of the Board 


New York Life Insurance Co. 


EDWARD E. LOOMIS 


, 


ROBERT A. LOVETT 


Brown Brothers Harriman & Co. 


HOWARD W. MAXWELL 
New York 
GRAYSON M.-P. MURPHY 
M.-P. Marphy Cc Company 
HARRY T. PETERS 
New York 
DEAN SAGE 
abriskie, Sage, Gray & Todd 
LOUIS STEWART, SR. 
New York 
VANDERBILT WEBB 
ilbank, Tweed, Hope & Webb 


Lehigh Valley Railroad Co. 
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News of the week ending January 9, 








Persuaded Emergency Exists, 


Congress Rushes Financial Aid 


President’s message and pressure from business 


men push Reconstruction Corporation bill swiftly ahead 


W’ \SHINGTON—Congress has accepted 


ood faith the President's insistence 
: financial emergency calls for haste, 
the bill setting up the Reconstruc- 
Finance Corporation moved ahead 

a speed reminiscent of war-time. 
Both President and Congress were 
by great pressure from bankers, 
nsurance officials, railroad 
and business men of weight and 


execu- 


nce in home constituencies 

Over the week-end, the critical state 

financial institutions was laid before 
President and he was implored to 
iatever he could to hurry his relief 

That was the reason for his 

iordinary message with its under 
note of alarm. Simultancously 

men bore down upon indi- 

11 members of House and Senate, 
rging speed and more speed 

Gathering Clouds 

[he evidence of a gathering storm 
s plain enough. Trained analysts of 
rrency figures could read beneath sea- 
nal fluctuations plain evidence that 
oarding was under way again (page 
). Bank failures increased alarmingly, 
one of them increasing the strain 
rviving banks. Life insurance exec- 

Ss pointed out that the public must 
assured quickly of the ability of 
roads to pay interest on the insurance 
panies’ vast holdings of rail bonds. 

[he bad bond market, it was pointed 
was shaking the foundations of 
ial security for all institutions. 

ll appeals urged that there be no 
delay as robbed the June mora- 
n of its promising effects. 

Congress was convinced, as strikingly 
n when both Democratic and Re- 
an members of the Senate com- 

endeavored to dissuade Blaine 
Wisconsin from acting as the lone 
tionist. Blaine’s objection held 
measure one day. He prevented 
nimous consent agreement to lay 


C res 


sincss 
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aside the rule which requires committec 
reports to lie over a day. 

Three important changes were made 
in the Banking and Currency Committec 
of the Senate. 

The most important | the 
Emergency Corporation debentures’ be 
ing made cligible for rediscount through 
the Federal Reserve system. This change 
was made at the insistence of Senators 
Glass, of Virginia, and Bulkley, of 
Ohio, who are determined to prevent 


prevented 


tampering” with the Reserve system, 
and to avoid processes which might lead 
to inflation. 

Administration Board 
officials professed not to be much dis 
turbed by this change, especially as the 
Reserve banks and the Treasury will be 
able to purchase these debentures. There 


and Reserve 











What Congress Did 
The Senate: 


Adopted Capper (Kan.) resolu- 
tion for free distribution of 
40,000,000 bu. of government- 
owned wheat. 


Passed Dill (Wash.) bill vest- 
ing entire control of radio in 
Federal Radio Commission. 


Adopted Norris (Neb.) “lame 
duck” resolution starting Presi- 
dent's and Vice-President's 
terms Jan. 15, Senators’ and 
Representatives’ Jan. 2. 


The House: 


Passed $126,000,000 first defi- 
ciency appropriation bill, a re- 
duction of $13,000,000 in the 
amount carried in the budget. 


Adopted resolution appropriat- 
ing further funds for appeal of 


George Otis Smith (Federal 
Power Commission) case  in- 
volving conflict of legislative 


and executive authority. 
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is no disguising the fact, however, that 
the amendment affects tl 
powers of the corporation, which sor 


seriously 


how or other must dip into Feder 

Reserve credit in order to do a real job 
It is to have a half billion capital, fro: 
the Treasury, is to sell $1,500,000,001 
in debentures 


Somebody must buy thes: 


The banks could have donc 


been abk to 


debentures 
they 
them immediatcly 
serve. Sold in the 
will, instead of 


rediscount 
Federal Re 
market they 


new 


so, had 
with the 
open 
creating credit 
absorb much of that which now exists 
Board Enlarged 

A second change enlarged the board 
of the 
This makes 


new corporation from 5 to 

additional members fron 
outside” the government. As approved 
by the Senate Banking and Currency 
Committee, the board will consist of th 
Secretary of th« Governo 
of the Federal Reserve Board, the Far: 


i members t 


Treasury, the 


Loan Commissioner, and 
be appointed by the President 

slightly to mak 
but takes it 


control. Som 


This change tends 
the board morc 
from under 


unwieldy, 
cx-othco” 
Treasury officials not only accepted it 
but rather that 

The third change was purely political 
It provided that not more than 4 mem 
should be of one political 


3 ex-officio members arc 


favored it for reason 


> 


bers of the 
party. As the 
all Republicans, this amendment would 
permit only one of the 4 additional 
members appointed by the President to 
be a Republican! 
Annoying and Petty 

This change was heartily disapproved 
both by the President and the Treasury 
It limits the President sharply in his 
men to No 
political question is involved in the 
board's Furthermore, the 
salary of a board member is to be 
$12,000 and no man not capable of 
commanding $100,000 a year would b« 
considered big enough for the job, so 
these places are scarcely political plums 

There were two motives in forcing 
amendment. Onc 
senators that they would 


selections of the serve. 


functions 


this was to assur 
Democratic 
have a share in the distribution of th« 
jobs under the Reconstruction Corpora 
tion. The other was to prevent domina 


tion by Mellon and Meyer 


Every possible concession that would 





INCOME 


Income taxes $ 1,140,000,000 


Tobacco fax $ 430,000,000 


$ 45,000,000 
$ 69,000,000 


Estate faxes 


Other taxes 











$410,000,000 


Customs 
} 
} 


Miscellaneous receipts $44,000,000 











income $ 2238000000 


Tota! 


p 
Total expenditures $ 4,361,000,000 


cit $ 2,123,000,000 


+ 





Other public buildings and works 


ouTGO 


Public cebt interest 


Public debt, principal 


War veterans 


National defence (army, navy)$7220¢ 


Highways $ 23800 


$290.00 


Postal deficienc 1950 


$ 1550. 


$ 67000: 


farm Board fund 


General Goverment expenses 


Refund of receipts 


$ 910000 





Tue Hicu Cost or GovERNMEN1 


and potential, represents almost two-thirds of the total. 


and there- 
For the 


which 


debate on the floor 
was made. 


proposal 


avoid 
fore delay 
every 
clutter up the situation was opposed 


same 
would 
As 


for instance une suggestion that tis cor 


reason 


The budget jor the fiscal year ending June 30, 


poration should make loans to failed 
banks was countered by a proposal that 
this should be provided in a separate 
bill. On the the 


Congress at its best 


whole, affair showed 


Democrats Agree to Make Budget 


Balance and Taxes Retroactive 


THE Democrats are really functioning 
with something approaching unity of 
control, and are acting on intelligent 
National leaders of the party 
and the leaders in Congress have virtu 


adv ic e. 


ally agreed upon a program of legis 
lation. 

First and foremost, they propose to 
balance the budget. It is agreed that 
income taxes shall be and 
shall be applied to 1931 incomes. It 
is also fairly well settled that the capital 


increa sed 


gains tax shall be eliminated, and this 
move likewise be made retroactive 
Appropriations to departments will 
be cut to the bone—even the relatively 
Army Govern 
ment workers’ pay also ts to be cut in 


small appropriation 


their program 
New “York advisors (of all people!) 


ire suggesting heavier taxes on stock 


that 
a lot of author- 


sales. It is to be noted certain 
New York voices carry 
ity in the party councils just now. It 
was New Yorkers who “sold” the econ- 
omy idea so well 

They point out that of course the 
government must sell more bonds—and 
government issues have slumped badly 
They firmly believe that if Congress 
will cut appropriations within income, 
not only will present issues snap back, 
but also there will be a satisfactory mar 
ket for the necessary new financing 

If you balance the budget, anyone 
can head the Emergency Reconstruction 
Corporation and make it go,” one New 
Yorker told Garner, Byrns and Rainey. 
“If you do not balance the budget, no 
It will just be 
pouring money down a rat hole.” 
in cutting government sal- 


one can make it go 


The idea 


Ernst « 


1932. The 


cost of wars, 


Government expenditures are nearly double government ir 


aries, including pay of Congress, i 
it will have a strong moral effect 
one thing, it may sober somewhat 
clamant grabbers for pork. It may 
take a little steam out of the pr: 
for government aid to the unemp! 

All in all, Congress is behavins 
well so far. Speaker Garner is pt 
abler than many members had sup} 
Rainey, Democratic leader, is sh 
up very well, and so is Byrns, 
man of Appropriations in the H 

But of course the real test wil 
come until the bills are up that en 
pork and government aid. Imagin 
congressman, then—on_ the 
side, patriotism and his desire ! 
good record of thrifty, sound mar 
ment for his party to take to the | 
tugging the other way, the home 
clamoring for some federal money 
spent, making local 
profits, and fees 

It is good Democratic politics 
conservative and helpful in the 
The ‘“‘policies committee’ 


poor 


business, 


“gency 
joint House and Senate unofficial | 
has decided upon such a course an 
leaders are delighted the { 
reaction that already has appeared 

count on even more public approb 


with 


as their program develops 
It is also good Republican polit 
help the Administration; how ec! 


S 
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tall’s election ? 
idealism and 


to win next 
| this mixture of 
politics may not be able to stand 
pressure from the folks back home 
int a local appropriation 


ope 


Queer Tariff Bill 
Just Political Move 


rein stand on the tariff was another 
nce of the conservatism of 
Democrats, though Representative Col- 
innocent’ attempt to push his 
hrough the Ways and Means Com- 
after only 24-hours’ notice of 

ngs was not exactly conservative. 
[hey were anxious to avoid tinkering 
the tariff, which might upset busi- 

; still further. 
<ious not to surrender the advantage 
blic sentiment they all agree they 
gained by their attacks on the tariff 


th extraordinarily clever publicity 


the last two and a half years. 


So they charge that tariff barriers are 


hief obstacle to returning world 


rity, and propose that instead of 





the 


But they were also 





this country’s tariffs in ac 


cordance with former Democratic ideas, 


revising its 


the changes be brought about by recip 
rocal agreements. 

Provision for these in the Democrats’ 
bill will be left: on second thought, to 
the treaty-making body, the Senate 
House leaders got cold feet when rx 
minded most-favored-nation 
treaties; thought these might call for the 


of our 


extension to 26 countries of concessions 
negotiated with any one of them. How 
ever, since concessions could conceivably 
be confined to each country’s ‘‘special- 
ties,” the difficulty is not so great. 

Nobody in Washington really ex 
pects much action about these reciprocal 
agreements though industries hit by re 
taliatory tariffs—automotive, _ particu- 
larly—are highly interested in the pos- 
sibilities 

For one thing, reciprocity tacked to 
a bill which, like this one, passes over 
to Congress the President's powers to 
adjust duties on the basis of Tariff Com- 
mission findings, is certain to encounter 
a veto. And Democratic leader 
claims sufficient votes to get by a veto 


no 


Washington Weighs the Evidence 
Of Breakdown in Loeal Relief 


Revised reports on adequacy of city funds brings 


new recruits to cause of federal aid for unemployed 


Direct federal relief now looms larger 
ever in the unemployment picture, 
ite Presidential disapproval and de- 
the first over-optimistic reports on 
ccess of local campaigns. 

Later data on the alarming extent of 
t relief deficiencies such as 
been brought out in the last week 

o in hearings on relief bills spon- 

by Senators Costigan and La 

Follette, have enlisted new recruits in 

th suse of federal aid. Among the 
t to change their views in this direc- 

re the American Federation of 

Labor, the National Catholic Welfare 

and the Association of 

unity Chests and Councils—the 
inofhcially, through the personal 
on of its executive director, Allen 
rms 


n-wide 


rence, 


Cities in Despair 
Burns asserts that private relief 


1 


be wholly inadequate. He doubts 
funds from state and local 
s will meet the deficiency, looks to 
aid as the last resort 


| ublic 
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Relief 
chests will be 
said, but contributions are only 25% 
more. About $100 millions 
raised by community chests but only 
$37 millions will be available for direct 
home relief. 

New York Conditions 

Speaking for the wealthiest city in 
the country, where, if anywhere, needs 
should be met locally, William Hodson, 
executive director of its welfare council, 
stated at the Washington hearings that 
New York has 800,000 unemployed, in- 
cluding thousands of white collar 
workers who never before have known 
want. At least 250,000 Gotham families 
are receiving aid or are in need of it 
During the year ending Sept. 30, 1931, 
the city spent $12 millions for relief; 
estimated minimum needs for the cur- 
rent year are $70 millions, half of 
which is not in sight. 

Edward F. McGrady, legislative repre- 
sentative of the A. F. of L., predicted 
74 millions unemployed in January— 


demands community 
i times those of 1928, he 


u pon 


will be 


‘ wr ' »oOw* 


an imcrcasc oO! > MUONS since i 
Wage earners, he said, have lost $11 
billions of their 1929 incomes: salaried 


workers, $7 to $9 billions more. H« 


sharply criticized industries which hav 
cut wages below minimum existenc 
but 
Similarly depressing views were set 


forth by Dr. Sidney E. Goldstein, of th 


levels have maintained dividends 


Joint Committee on Unemployment 
who declared that no community has 
enough resources, under present tax 
systems, to mect this winter's relief 


needs. Samuel A. Goldsmith, executiv 
director, Jewish Charities of Chicago 
pointed to the “deplorable” condition 
ot that 


100,000 Chicago families existing on 


city’s finances, said there are 
charity, that the city will need at least 
$25 millions for relief during 1932. 
No Adequate Knowledge 
Paul U. Kellogg, editor The Surve; 
Graphic, charged, “We shall enter 193 
without any adequate appraisal by any 
national, public, or private body of our 
needs and resources.” 
Linton B. Swift, exe 
Family Welfare Association of America 


estimates relief agencies will re 


itive director 


an 


jure 
1930 to 


average increase Of 61% over 
meet needs. 
Jacob Billikopf, executive director 


Jewish Charities, says that Philadelphia 


and the city is 


The state legislature has de- 


has reached its limit 
bankrupt 
feated Governor Pinchot's proposal for 
$120 millions for relief, has authorized 
$18 millions, only 8 to Philadelphia 

Frank Bane, director American Asso 
ciation of Public Welfare Officials, re 
ported that a countrywide survey indi 
that are fairly 


good in not over 10 states 


cates relief prospects 
exccllent 
in none. Specifically: Connecticut has a 
good state relief organization, but 35 
of its 169 towns are in serious troubl« 
Illinois has bad conditions in Chicago 
in the mining districts, in Danville and 
East St New Jersey has state aid 


available but conditions in Hoboken are 


Louts 
particularly bad; in Pennsylvania the 
soft coal slump and banking failures 
make conditions serious; there has been 
a 60% increase in Philadelphia unem 


ployed. 

Two Bills Introduced 
Senators Costigan and _ LaFollette 
have introduced bills appropriating 


$375 millions over a 2-year period and 
$250 millions for immediate relief 
Despite the political complex over 
the word “dole” which by some cere 
bral legerdemain limits its meaning to 
federal gratuities no 


alone, there is 


likelihood that people will be permitted 
to starve in large numbers this winter 






Powerful Forces Join Issue 
On Construction As Job Relief 


Clash of opinion greets report of President's 


committee decrying use of bonds for public program 


A FEDERAL bond to be used for 


expansion of public and semi-public 


issuc 
direct un- 
being 
is re- 


onstruction activities as a 
employment relief 
actively pushed in Congress. It 
ceiving strong support from liberals and 
social leaders who believe that available 
relief resources are inadequate, almost 
equally strong opposition from those 
who appreciate the fiscal position of 
the government and desire to make no 
further demands upon it. 

Chief interest is centered in Senator 
LaFollette’s bill for a $5}-billion bond 
issue at 44% interest, to mature in 10 
years and to be issued in $50 denomi 
nations for popular subscription. He 
proposes 4 main uses for the sum: (1) 
$650 millions for expansion of federal 
construction; (2) $1 billion for further 
aid to state construction; (3) $3,750 
millions for loans to states and local 
authorities to enlarge their program, 
which provide 90% of the country’s 
public works; $100 millions for lim 
ited dividend corporations organized to 


measure 1s 


construct houses for workers in low- 
income groups 
Sees Urgent Need 


senator with 


The asserts that, mil 
lions unemployed and 5 millions more 
working part time, drastic and imme 
liate measures are required to prevent 
national paralysis. He that 


expenditure of $5} billions would give 


maintains 


direct employment to 1} millions and 
indirectly to twice that many. 

Blaming the $18-billion loss in wag: 
ind salary incomes during 1931 as a 
failures, the 


ot 


cause of 
maintains 


chief business 
senator that 
part of this loss, at least, is essential 


restoration 


to quick recovery and that a huge fed 
eral bond issue is the quicket and most 
effective way of doing it 

Opposition to the proposal will take 
its lead from the recent report of the 
Federal Public Works Committee of 
the President's Organization on Un- 
employment Relief which asserts that 
public construction programs are virtu 
Forging 
a new path in construction economics, 
the committee finds that because of the 
world-wide extent of the depression 
be futile; that 


ally useless as relief measures. 


local remedies would 


8 


construction programs have little effect 
outside the construction industry; that 
would 
values, bank 
markets all government 
securities, cause high rates for business 


a federal bond issue destroy 


cause failures, 


for 


security 
impair 


money. 
Despite the apparent ability of the 
committee, these unusual conclusions are 
scouted by most construction authorities 
and are in direct opposition to results 
observed from the expanded construc 
tion programs of the past year. And 
they are diametrically opposed to the 
ago 
In 1928 at a governors conference at 
New Orleans, Governor Brewster of 
Maine, official spokesman at the meet- 


President's views of a few years 


ing for President-elect Hoover, said in 
illustrating what Mr. Hoover would do 
the 
with 


in the face of depression: “Picture 


approach of an economic CTISIS, 


‘Our New Home” 


threatening or 
of $3 
contracts by 


unemployment 
hand The 
construction 


release 
y publ 
quasi-public authorities would 
the 
twinkling of an eye.” 
Excepting the ‘twinkling of 
this statement is still true in the « 


or ameliorate situation 


of most informed constructior 
While only $3 billions might hav 
needed 


1s upon 


disaster, 
LaFollette | 
$54 billions are required to 


to avert now 


us Senator 


out of our hole 
Some Business Men Agre 
Such a shrewd political obser 
Mark Sullivan sees a_ possibility 
bill's 


business 


bond 
Many 
points out, think that a large s 
funds 


federal 


gress 


issuc 


government thrown into 
channels would benefit business 1 


less of whether the particular | 


passing 
interest 


“t 


used is fundamentally sound or 


If the presence of an emergency 
established, as likely, Ci 
is likely to overcome its objectior 


seems 


ticularly after it has appropriated s 


billions to aid business which 


leaders will tell it, will require 


time to seep down to the unem; 


W orkers. 


Int 


Secretary Lamont points out the features of the 


Commerce Building at a preview for President Hoover and his Je 
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Wide Wl d 


Revier Workers—Edward F. McGrady (left), of the American Federa 


of Labor, and Dr. Sidney C. 


l'nemployment of Neu 


Goldstein, of the Joint Committee on 
Yorks before the LaFollette Committee ( p. 7) 


Holiday Shoppers Bought 


More Goods for Less Money 


DeceMBER’S holiday 
vent, chain and other retail stores estab 
shed many new high records for units 

but, with 

flected the decidedly lower price levels 

Post-holiday 


sales in depart 


moved few exceptions, re 
lower dollar volume 
merchandise 


were 


for credit ot 


than 


turns of 


} 


ish-refund 
—— 


lighter antici- 
In New York Bloomiggdale reports 
llar volume up 

30, transactions up 


lo 7% compared with 
25%. Signifi 


intly, bargain basement store sales were 


p 334%, dollar sales of radio sets 
ostly the $29.95 and $39.95 sets 
ose 300%. The increase in volum 


s handled with only a 12% increase 

in staff, 
More Customers 

B. Aleman & Co., operating under a 
policy, 
handising and a wider variety of 
ds at more popular prices, found 
ember _ transactions 
her (in some departments up 409%) 

dollar volume slightly ahead of 


revised featuring progressive 


| 
| ) 


substantially 


‘hn Wanamaker’s volume of mer- 


ndise moved, number of transactions 
irded and total of customers served, 
ahead of not only over the 1930 
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showing but of the 1925 to 1928 
records 
Measured in number of deliveries re 


ported by “Retailing,”’ total business of 


New York department stores gained 
10% to 30%. R.H. Macy & Co. estab 
lished 2 new records—147,500 deliv 
eries in one day 101,700 during the 


holiday season 
Boston Trade Good 
At Boston report 
sales about even with 1930, dollar sales 


most stores unit 
volume down 7% to 12% with substan 
tial increases in total deliveries. E. 1 
Slattery Co and ap 
parel store in the Hub increased both 
throvgh 


largest specialty 


dollar and unit sales volume 
intensive advertising 
Chicago merchants found difficulty in 


equalling 1930 unit sales figures whil« 


dollar volume in large stores was at 
least 5% under 1930 

San Francisco stores were able to 
equal 1930 in unit sales but dollar vol- 
ume was 10% to 15% lower 


In Philadelphia, Cleveland, Cincin 
nati, Detroit, St. Louis, Denver, Atlanta, 
Minneapolis, St. Paul, Los Angeles and 
other large cities unit sales generally 
equalled or exceeded those of 1930 
dollar volume showed varying declines. 


Larg r stores a 


it 


to take a proportionately larger s! 
ot available volum than herctofo 
through  intensiv rdvertisit 

leader offerings 


Chains Boost Sales 


Chain stores, parti rly in d 
10g, 25¢ to $1 variety lin nd foo 
chains found unit sales substantially 
higher but dollar totals for the mont! 
are expected to show cw nc 
over 1930 

Sales by mail order houses, aided by 
their large chains of retail stores 
nearer 1930 levels than during recent 
months, those of Sears, Rocbuck & Co 
largest in the group, totalling on! 
15 1/10% under 1930 

While there was less of a post holid 
rush of return goods for credit or cash 
refund than anticipated, several stor 
have reported dangerous increases i 


both the number and volume of C.O.D 


returns 





Macy’s Special Sales 
Built on Women’s Vote 


UNWILLING to 


base forward planning 


merely on past performanc« 


R. H. Macy & Co., New York's giant 
cash - buying - and - selling department 
store, and its afhliate I Bamberger & 
Co Newark N ma hav piven present 
and prospective women customers 
opportunity to vot at a personally 
conducted election of the line $s ol 
merchandise to be featured in sp 
sales 

Through an_ outside organization 
20,469 women in Greater New York 


and New Jersey have been interviewed 


Varying types of neighborhoods ar 
classes of buyers were included 

Of the 12 groups Of questions COV 
ered by th questionnaire » ref 
specifically to January sales item I} 


other 10 represent a real 


advance determination of future mar 
kets on important lines 
Grist for the Trend Mill 
Women are asked specifically to stat 


their preferences in material, styl 
weight, type and price range of 
dresses, coats, hosiery, underwear; their 


particular interest in table linen, sheets 
blankets, 
class, and price of rugs and furnitur 
The asked to give 
detailed specifications on the type and 
color of shirt her husband wears and to 


towels: their choice of sty! 


housewife is even 


reveal whether he bought a new overt 


coat this winter 
The 


which 


first of the various sales, for 


910% of the women vot 1 in 











cludes turniture, children’s apparel, 
women's coats, and the white goods, 
sheets, pillow cases, etc., particularly 
requested by 10,296 voters 

The survey in the metropolitan dis 
trict is being continued by personal 
calls and mail; future sales are to be 
planned in response to specific requests 

Macy’s other afhliates, La Salle & 
Koch, Toledo, and Davison-Paxon Co., 
Atlanta, are proceeding with similar 
surveys, will shortly launch a series of 


survey-based sales. 


Gold Dust, General 
Foods, Pool Specialty 


DisTRIBUTION economies as the first 
objective, production and overhead sav- 
ings possible for good measure, General 
Foods Corp. and Gold Dust Corp. have 
pooled their mayonnaise interests in a 
newly formed, jointly-owned subsidiary, 
The Best Inc a name Gold 
Dust owned 

During the last decade, growing rec- 
ognition of vitamin-supplying salads as 
necessary part of human diet brought 


Foods, 


startling increases in consumption of 


mayonnaise and other salad dressings. 


Manufacturers prospered. But mayon 
naise must be fresh, and important man 
ufacturers found it necessary to establish 
expensive direct truck delivery service 
to retail stores 
Richard Hellmann 


Inc., General 


Foods Corp. mayonnaise-making sub- 
sidiary, has maintained elaborate truck 
delivery service from its plants at Long 
Island City, Miami, Dallas, Chicago, 
San Francisco, and Toronto. 

The Best Foods, Inc., with plants at 
Bayonne, N. J., Chicago, San Francisco, 
Streator, Ill., and Norfolk, Va., did the 
same for Gold Dust Corp. The eastern 
United States has consumed the bulk of 
Hellmann's products while The Best 
Foods stronghold was the West. 

Under the new setup existing prod- 
ucts and brands will be continued, but 
the truck distribution system of the two 
companies will be consolidated. Ter- 
ritories and delivery routes will be ar- 
ranged so that every one of the 400,000 
retail dealers handling the lines will be 
serviced with a fresh stock once every 
week. Trucks will carry the two brands 
of mayonnaise, Gold Medal Salad Dress- 
ing, Nucoa Margarine, Hellmann's 
Sandwich Spread, and various other 
products suitable for direct-to-retailer 
distribution. 

Manufacturing operations are to be 
continued in existing plants under con- 
solidated production schedules, with 
buying operations centralized to insure 
greatest possible economics. 

Those familiar with conditions in the 
distribution field of the food industry 
believe this pooling arrangement will 
provide an example in constructive com- 
petition that may eventually be fol 
lowed profitably by others. 


Furniture Industry Offers Price 


Guarantee as Cure for Chaos 


Tue total of 1,200 dealers registered 
on the first day of the annual winter 
mart and 


opened at ¢ hicago was 25% under last 


furniture style show, just 
year’s record, but manufacturers and 
dealers alike brought to the market 
more real fighting spirit than has been 
evident in several years. 

The National Association of Furni- 
ture Manufacturers brand 
spine-stiffener in its plan for stabilizing 
the industry: retailers to guarantee con- 
sumers for 90 days against any decline 
in prices on the goods purchased ; man- 
back up the 


has a new 


ufacturers to dealers in 
that guarantee. 

Of the 682 exhibitors at the 
over 400 are displaying price-guarantec 
signs, and most of the remaining are 
expected to come in. 

The furniture industry has been close 


mart 


10 


to complete demoralization for the last 
Hundreds of factories and 
failed (BW —Nov!9, 


3 years. 
dealers have 
Dec 2°31). 
Reliable dealers, able to finance their 
purchases for several months ahead, 
have gone to the previous shows, made 
their purchases, sold to their retail cus- 
tomers at prices based on actual cost; 
then found that identical were 
being dumped on the local retail mar- 
ket, sometimes by itinerant merchants, 
at prices far below what they had paid 


preces 


the manufacturer. 

To protect themselves and their cus 
tomers these dealers have been 
to adopt a policy of hand-to-mouth and 
job-lot buying. 

But good furniture cannot be pro- 
duced in any quantity on a hand-to- 
basis. Well-established manu- 


forced 


mouth 


facturers have suffered heavily 
market was being flooded with 
made of cheap new or secon 
lumber finished to look attract: 
barely strong enough to withstar 
until a few instalment payment 
been: collected. 

Well-informed furniture ma: 
turers assert that the industry has 
seen its worst, that the 
ture mart marks the turning point 

They cite a recent industry 
in which 93% of all reporting 
facturers stated that prices would 
ably not go lower. 

According to reports from 3,7 
niture manufacturers received by 
Dun & Co., total production for 
was $125 millions or 22% 
1930, and 42% under 1929 

Building quantities of goods do 
a price has not been profitab! 
either manufacturer or 
increasing numbers of manufact 
are re-styling their lines, improving 
struction, applying better advert; 
merchandising, and 
now propose to be content with 
a smaller quantity—at 


prese nt 


less th 


dea ler 


selling met 


a pront 


Modernized Mills Will Sei 
Cotton Goods Prices 


DISASTER not very far 
many of the cotton mills unless 
recognize the immediate and imper 
necessity for extensive replacements 
find means to make them, says a 1 


lies ahead 


on obsolescence in cotton mills q 
by Textile W orld 

Nearly 8 million spindles—23 
the country’s total 
superior in design and performa: 
the remainigg 26 millions that 
will unquestionably fix the stan 


( 


distis 


are so 


of operating performance and costs 
the industry as a whole. Thus 
will fix the prices of cotton goods \ 
other factors, responsible for con 
tive demoralization, have been 
ilized. 

Cotton goods prices will ultin 
stabilize at levels made possible by 
most and 


mills this } 


modern 
which 


equipment, 
cannot meet 
because of inferior equipment, 
gradually pass out of the compet 
picture. 

This report supports 
Henry G. Lord, president Bragdon, | 
& Nagle Co., who, questioning va: 
textile authorities, learned that 10°, 
mills could qualify for Class A ratu 
equipment, 30% to 40% would rat 
50% to 60% would rate C. 


findings 
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Rising Piano Sales Point to 


A Renaissance of Music 


Nobody buys a piano because it’s a bargain, 


«o makers credit revival of interest and radio 


is coming back. Concert 
ot know it has been 
| instrument makers 
it up and down the scale of 
wity for years. For them, the 
index of America is expressed 
number of pianos and fiddles in 
service, and not in the ecstasies 
Toscanini’s shoulder blades. 
see a 


Re eTS 
but 
been 


aw ay, 
have 


Piano makers, especially, real 
issance of music, can explain in no 
her way the fact that people are ac- 
buying pianos. 
Cynical souls are quick to point out 
most of these sales are at reduced 
s, that the industry is over-anxious 
too willing to interpret random 
ds on the cash registers as the open 
g bars of an overture to old-time piano 
sperity 
rebuttal, 
case on this simple philosophy 


industry optimists rest 


a Wt sun & 


OUR PRICES 
ga AGAINST DECLING 


rHe Furnirure Mart 
tation of Texas. 
mal Association of Furniture 


lence among the retailers 


H. E. Dill, 
points to the price guarantee 
Vanufacturers to encourage 
visiting the big 


nobody buys a any no 
matter 
piano. 
because they're bargains, but not pianos 


Just what ts causing this revival, 


plano at price, 


how low, unless he wants a 


Shoes and ships may be bought 


makers are not 


They wonder if 


strument stopping to 
enquire. it's the pangs 
of depression, filled a 
stricken people with the desire for sad 


They are 


which have 


music—personally produced 
even willing to credit their old enemy, 
the radio, with yearning 
which it can't itself satisfy 

Specifically, they 
grams on musical appreciation directed 
the 


arousing a 


indicate the pro 


y prominent musicians, radio lec 
tures designed to stimulate interest in 
music as self-expression, and sponsored 
and radio industries 
that 


denominator of 


MUSIC 
the 
common 


by the 
Even the 
alleged the 


emotions has acquired a new standing 


cynics wiil admit 


The Busine “ 
secretary of the Retail Furniture 
sponsored by the 
huyine 


shou 


broader basc 


addi ts 


and 
Peasant have 
CONSCIOUS 

( olleges which once 
musical appreciation 
now grant credits f 

Public 
its inclusion in the edu 
In 1929 


517 teachers 


study schools 
itional 
but 389 municipalities witl 


Lave group plano iImstri 


there wer +4 


with his 


tion; in June, 1931 


teachers in 1,006 cities giving 


Johnny his finger work along 
number work 
Wurlitzer’s Record 
Rudolph Wurlitzer Co 
largest maker and distributor of 
instruments, is fully convinced 
turning public interest, has arrang 
lessons thro gh its 41 
branches The New York stor 


1,100 students enrolled, although 


rvoOrts cK 


give free 


operation only 5 months, rey 


lent sales results from the 


lessons free on any instr 


chased 
Acolian 
and 


( i) 
nstalment 


one ol 
prices terms early in th 


announces a . EG if 


year, icrease in th 
number of pianos sold in the first 10 
1931 
same period in 1930 

Sohmer & Co., old 
nakers prices and down 
ments, 
ahead of 1! 


Hardman 


months of with th 


compared 
stablished piano 
reduced 
see 1931 sales in units 15 
40 

Peck & Co 
sales in one 
Vos 
admits steadily 
A. H. Hume, 

Baldwin 
for 


be th 


established a 
month 
& Sons 


new high for unit 
this in October 
150 dealers 


1931 
Zrow 
Boston 


others, 


with 
ing prospec ts 
and 

the 


and dollar 


dealer for 


ahead of 


plano 


was 19 40 first if 


months of 1931 init 


volume 
Encouraging Evidence 
Steinway and Kranich & Bach report 
but are cn 


no decided increase in sales 


couraged by the eviden es ot revival 
The American 


formed in 1930 


Piano 


new ( or} 


June to salvage th 
goodwill and assets of the old company 
finished its first year with a net profit of 
$42,758.49 

Unhampered by sentiment, the n 
management eliminated expensive show 
impractical 
for all th 
include Knabe, Chick 
Fisher Marshall & 


Holmes, ts 


rooms, surplus personnel 


duplications. Production 
divisions, which 
ering, Ampico, 
Wendell, Brewster 
trated at the most modern plant in East 
Rochester Surplus stocks have beet 
cleared, and unit sales for the last halt 
of 1931 will show increases 


Many 


conccn- 


manufacturers hav 





prices on their standard lines others 
have brought out new models built to 
Ll price All agree that  self-playing 
pianos are not the basis of the demand, 
that uprights are little wanted, that com 
paratively low-priced grands make up 
70% to 90% of all sales, with $400 to 
$700 the popular price range 

Piano making in America is a century 
old, reached its industrial majority with 
the expansion of the country. The early 
1900's saw the piano as the accepted 
social symbol. Every home on the right 
side of the railroad tracks had to have 
one, and piano salesmen waxed fat 

The phonograph pushed the business 
off this pinnacle, the advent of the 
players restored it to some extent. Then 
childish fingers which had been forced 
to stretch an octave grew up to grab a 
steering wheel, and ivory keys turned 
yellow 1a 

Short-Lived Prosperity 

The industry reached its peak of 
prosperity in 1923. The 294 manufac 
turers of 1909 had dwindled to 160, 
but the survivors sold almost 350,000 
pianos that year. However, the electric 
reproducing pianos which brought about 
the return to happy times had much 
more competition than their ancestors of 
Gibson girl days. They cost as much as 
an automobile, and, anyway, there was 
the radio just developing a loudspeaker 

Even the boom years couldn't stop 
the inevitable; 1928 and 1929 saw the 
piano makers’ output fall off 58.19%, 
that of other instrument makers 26.4% 
Since the coming of age of the radio, 
over 100 manufacturers have failed 

With this background of experience 


in the fickleness of public taste, the 


The B 


CIGARETTE Famity—Condossis follows European tradition with 
rettes under 1 brand. King and Prince are of Macedonian, po} 
known as Turkish tobaccos, sell 10 for 25¢ and 10 for 15¢ respec 


Count is a blend. costs 20¢ Jor 


music makers are not likely to overesti 
mate their prospects. If they say there's 
a revival, there's probably a revival 
But, more important, their history has 
taught them something about business, 
they are learning how to manufacture 
economically and sell profitably. If, 
when, and as their boom develops, 
they'll know what to do with it 


The Dry Old Annual Statement 
Blossoms Into Sales Promotion 


Increasingly corporations seize the opportunity 


to advertise their wares to stockholders 


THE present season of annual corpora- 
tron statements 1s expected to produce 
1 much larger proportion of the good- 
will building variety, grown in popu- 
larity apace with the expanding lists of 
shareholders of large companies 

Shareholders in recent years have 
been taken into the confidence of man 
agement to an increasing degree 

Some large corporations, besides issu- 
ing afinual financial statements in most 
complete detail, include exhaustive re 


12 


ports on various phases of the com 
pany’s activities over the signature of 
president or chairman, and also take 
the opportunity for “selling” the com- 
pany and its products to each of its 
part owners. 

Others go even further; enclose divi 
dend checks in special jackets or fold- 
ers containing progress reports, sales 
statements, current news of interest to 
stockholders 

General Motors Corp. makes a con 


20. Packages stress the fan 


cise statement of affairs, urg 
714 stockholders’ support throug 
chase of its products, even s 
farewell and “auf Wiedersehen 
when a shareholder sells out 
American Radiator & Standar 
tary Corp. publishes a complete 
its subsidiaries, their products 


regular manual showing stock! 


what they can do to help th« 
pany and themselves. 

Electric Co acco! 
check with 


Generai 
every dividend 
illustrated folder reciting some 
plishment, describing new pr 
telling stockholders where they 
the company’s goods. 

Commercial Credit Co. makes 


jacket carry a progress and news 


ment, and a heavy type appeal 
the company’s credit service wh« 
ing or buying on deferred basis 
General Foods Corp. consid 
51,000 stockholders a market rej 
ing 250,000 consumers, mak 
booklet with annual statement 
a sales medium, containing illust 
and description of products and 
inite appeal for shareholders’ s 
while every dividend check is 
in a neatly printed jacket carry 
rent statement, product review, | 
recent accomplishments. 
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ly Standard Brands, Inc., Col 
»Imolive-Peet Co., National Bis 
Beech-Nut Packing Co., the 

B Co., and other producers ot 
Ler goods are increasingly using 
ilings to stockholders as a means 
ilding good-will and markets, 
ven preparing special mailings to 
heir holiday-wrapped products at 

ias time. 

(he Goodyear Tire & Rubber Co.'s 
S-nage annual most im 
ing piece of sales literature with but 


report is a 


ves devoted to figures 
Utilities, frequently having the bulk 
tockholders in the territory served 
by them, appear definitely committed to 
selling type of annual report and 
their practice is quite logically followed 
by holding companies in that field 
Engineers Public Co., Cen 
tral Public Service C orp., Public Servic« 
Corp. of N. J. and 


review 


Service 
other similar or- 


ganizations their entire year's 
operation in great detail 
Two Schools of Statements 
Of 80-odd annual statements re- 
viewed, only one-third reflected the tra 
nal tell-them-noting attitude, with 
ly the sheet and 
| presidential letter. Banks ap 
red to adhere chiefly to this practice 
Manufacturers, 
es, retail and 
rently favor more intimate contacts 


with their stockholders 


annual balance 


utilities, oil com- 


chain organizations 


Interesting is the fact that communi 


itions to stockholders by large cor 


tions are such a considerable ex 
nse that in the present economy drive 
are attempting to cut the cost. 
One corporation with several hundred 
sand stockholders expects to effect 
substantial reduction in mailing and 
tage costs by changing the date of 
ts annual meeting so that statement 
proxy can properly be mailed at 
time, under one cover. 
Others may discard the very popular 


nd check 


extensive 


“jacket” in favor of a 
booklet that 
tiled at no extra cost and little in- 
in cost of printing. 


sales can 


Demand for Light Trucks 
Makes Competition Hotter 
| truck industry 
120,000 units the past year, com- 
with 599,991 during 1930, a de- 
of slightly over 28%. Competi- 


motor produced 


is keener than a year ago, due to 
xpansion in number of makers of 
luty trucks. Chevrolet, Reo, Dodge, 
Willys have concentrated more at- 
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tention on this field in effort to overt 


come the Ford lead 
The sales trend favors this type of 
commercial car. In 1924 the demand 


3-ton or less repre 


truck output in 


i 


for trucks weighing 
sented 15° of total 
1930, 24% The biggest vogue is for 


trucks weighing from 14 tons to less 


than tons. In 1924 this group in 
cluded 4.79 of all truck production 
in 1930 tt was 61.76 


In an endeavor to get a bigger share 
of the truck market, Dodg« 
standard line 
held A ncw 


n established 


is offering 
5 new truck models in the 
heavy duty 


has be« 


and 1 in the 
low price of $375 


for the chassis 


Exports of Am 


totaled 128,000 cars in 1931: this 1 
decline of 31°? trom tl previous yj 
against 47% im passenger Cars Abo 
900.000 trucks wer sed by 845.00 
farms in 1950 compared with 139.00 
trucks on 131,000 farms u 
There is a definite trend toward t 
pricing of light commercial cars on tl 
basis of a complet r, including bot 
body and chassis Th t ws. tower. ch s 
are being sold by factorics to deal 


who purchase bodics independently 


from body manufacturers. The pres 


tation of a complet r in dozens ot 
body styles has been develo 1 by Fo 
Chevrolet. and Dod 


Study of 487 Business Failures 


Shows Bad Methods Usual Cause 


One-fourth of these “business men” kept no books 


and a third of them never took an inventory 


A CORONER'S bankruptcies 
in New 


anciently 


ingue st on 
maladies 
blame for 


Je rsey absolves the 


suspect, fixes the 


most casualties upon sloppy and in 


efficient business methods. The depres 


sion, capital starvation, savage competi 
; I 


tion, are the trinity usually blamed for 


failures Unjustly so, says the Jersey 
jury 

The inctticient 
practices of the one who failed Hav 


taken an 


real cause was the 
ing kept no books, never 
inventory, extended credit unwisely, and 


other con 


engaged in 
with the 


practi es not 


sistent commonly 


accepted 
principles of sound business, when ad 
failed 


his more cthcient competitor was able to 


verse conditions came he while 
weather the storm 
Stricter Law Wanted 
This is one of the chain of investiga 
tions traceable to the New York City 
The U. S. Attorney 
upon them for a 


scandal of 1929 


General has drawn 
report which will ask the present Con- 
teeth in the 


Co-operating in the 


gress to put 35-year-old 


Bankruptcy Act 


New Jersey study were U. S. District 
Judge William Clark, whose “‘bank- 
ruptcy clinic’’ is iamous, the Yale In 


stitute of Human Relations and School 
of Law, the U. S. Department of Com 
merce. Assistance given by the 
North Jersey Association of ( redit 
Men and the Newark Chamber of Com 
Autopsies included 612 fail 


was 


merce 
ures, two-thirds of all New Jersey bank 


ruptaes fled during an 8-month period 


Ot these iS7 were business men tl 


rest professional persons of work 

An astonishing 
lack of bookkeeping Or 408 ftatlhut 
' ill, 120 kept inad 


Worst of 


real estate men whose tro 


disclosur was tl 


96 ke pt no books at 
quate records, 1' 1dequate 
all were the 
bles were aggravated by a severe slum 


Half of them did bu 
Ss % kept ad 


in their market 


ness without books, only 


quat¢ records Electrical equipment 
/ {uty 


stores scored highest with 1000 ad 


quacy restaurants were lowest with 


12.5% keeping adequate books, whicl 


who 


was 4 points under the farmers 
went bankrupt 

Just Bad Businessmen 

Of 295 concerns reporting, 115 nev 

took an inventory Bad debt losses on 
open credit account were 7.20% and th 
average instalment loss 17.1% Failed 
automobile dealers were doomed by 


open credit losses 11 times greater than 


the average, instalment losses 30 tim 
Similar 
the backs of 


Wholesalers and manufacturer 


greater huge pe rocntag 


broke 


stores 


radio and furnitut 


sinned on the side by feeding the in 


competents capital in the form of too 
Speculation inside and 


much credit 


outside the business, and dishonesty 
contributed to the 
An irate attorney-general called th 


haven for 


disasters 


present Bankruptcy Law a 


debt cancellation Individuals as well 


have discovered this snug 


as concerns 
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retreat. The honest workingman utilizes 
it. Of 125 bankrupt workers and pro- 
25.6% took the 
payment of court 


fessional men, step to 


avoid judgments 


About two-thirds of these were escapes 


from the penalties of automobile acci- 
Judgments were often the only 
reason for bankruptcy. Of 
wich such judgment were dodged, all 
but 


dents 
cases In 


t were wage carners. 


Salvaging of Scrap Cuts Into 
fine I 


Sale of Copper and Brass 


Mucu light has been thrown on one 
of the most disturbing factors in the 
copper situation by this week's report 
of J. W. Furness, chief of the Minerals 
the U. S 
Domestic Commerce, on 
and brass 


For 
the 
back 


Division of Bureau of 
cign & 
flow of scrap copper 
into the industry 

The 
operation is demonstrated by the fact 
that, 
strictly virgin copper ts produced in the 
United States today. Being 


scrap copper ac- 


importance of this salvaging 


except in 3 refining plants, no 
a high- 


grade raw material, 
a substantial part of refined 
Small 
that mining producers are resentful 
Used for Telephone Wire 
Primary smelters (using ore material) 
purchased in 1930 scrap and clippings 


140,000 


counts for 


production. wonder, therefore, 


a content of tons of ré¢ 


coverable copper, exceeding one-fifth of 


with 


Grass CARVER 


the year’s production of refined copper 
from domestic ore—696,000 tons. The 
1930 purchases of scrap by secondary 
material) 
content. 


smelters (using no ore 
totalled 112,000 tons 
The latter figure included 36,000 tons 
of scrap classified as crucible, No. 1 
copper wire, heavy copper and wire 
mixed. One of the largest buyers was 
the Western Electric Co. to supply the 
Bell Telephone’s requirements for cop- 
Purchases by brass plants of 
and brass amounted to 


copper 


per wire. 
scrap Copper 
60,000 tons. 

In covering, 


the first the 


purchase of the secondary raw mate 


for time, 
rial, the survey defines the close relation 
ship between the primary and secondary 
supply. A study of the 
the 
points 


sources of 


movement of scrap as traced in 


report will indicate strategic 


where partial fabrication of the mate 


Sand guns replace the grinding wheel; stencils are cut in 


sheet glue and the operator can do in a matter of minutes what used to 
take hours. Depth of cut is judged by the purple glow at the nozzle of 
the cun, caused by the friction of the sand 


14 


rial would make possible a m 
distribution. 

The survey also points, inf 
to the return prot 
more careful grading and sort 
scrap and otherwise improving 


increased 


methods of marketing 

Numerous industries are | 
purchasing from the secondar 
part of their requirements for th 
facture of brass and bronx 
ingots, bushing stock, valves 
kinds, 


patterns, | | 


castings of various 


utensils, foundry 
specialties, tubing, and many 
products. 

the 
large firms, the survey does n 
100% of the 
and 


Because of reticence of 
resent 
copper 193 
inaccuracies and omissions will 


coverage 
brass scrap in 
rected by annual surveys in the 
A questionnaire covering 193! 
ness will go to the trade this mor 


Cuts in Oil Outpui 
Encourage Industry 
SHARP 
during recent weeks has given 
dustry a more optimistic view 
With the incr 


oil and gasoline stocks virtually 


reduction in crude oi 


immediate future 
and production in line with dé 
winter demands, markets have st 
ind are expected to carry throug! 
spring without much change 

The 
Texas Sunday, Dec. 20, when w 
ducing 637,000 bbls. were shut 
The following Sunday nearly all 


reduction program start 


producers had joined the processi 
800,000 bbls Ok! 
has cut its output 70,000 bbls 
10.000 bbls 


were shut in 


and Kansas has cut 
its prorated total while in both 
many producers are joining in th 
day shut-down or are reducing 
output by one-seventh. Califor 
trying to cut its total to 457,000 | 
is now producing 500,000 bbls. a 
a proration total of 487,000 

With these and similar measur 
ing tried out in many fields i 
leaders hope to cut 200,000 bbls 
from total oil production, the a 
they believe is necessary to avoid 
ket upset this winter 

Need for 
seen in stock Crude 
gained 2.7 Nov 
and gasoline stocks 2.3 million 
At the end of December gasolin 
were 5 million bbls. more than 


such drastic meas 
figures 


million bbls. in 


beginning of the month 
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TWENTY 
TOTALS 
IN ONE 
COLUMN 
OR 
SEPARATE 
COLUMNS 
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PROVIDES 





Now you can have accurate analysis figures of 
sales, collections, expenses and profits quickly 
—when they are wanted—as this new Burroughs 
often saves hours—or even days—in getting such 


information into the hands of executives. 


This machine greatly speeds up work. It posts 
two or more related records in one operation 
and, at the same time, completes the distribution 


to any number of classifications up to twenty. 


NEW BURROUGHS 














VITAL ANALYSIS FIGURES 
WHILE THEY ARE NEWS...NOT HISTORY 





¥ 





COMPLETES 
THE 
ANALYSIS 
WHILE 
POSTING 
OTHER 
RYrCORDS 





a 










It is particularly adapted to such jobs as accounts 
receivable, accounts payable, payroll. general 
ledger, stores records, consolidation of branch 
reports, and so on. It is economical jecause it 


has such a wide range of usefulness. 


A demonstration can be arranged by telephoning 
the local Burroughs office, or, if you prefer, you 
may write direct for complete information con- 


tained in a special, illustrated folder. 


BURROUGHS ADDING MACHINE COMPANY, 6131 SECOND BOULEVARD, DETROIT, MICHIGAN 


Burroughs 





















New Presinents—Ralph Budd (right) going to head the Burlington, 
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congratulates William P. Kinney, his successor on the Great Northern 


I. C. C. Reaches for Control Of 


All Interstate Transportation 


Congress likely to spend year over proposals to 


regulate motor lines, open highways to railroads 


IHAT a strong attempt will be made at 
this session of Congress to bring inter- 
state and trucks under federal 
control as part of the railroad relief 
program is not to be doubted, but it is 
highly improbable that such legislation 
will be passed before next year—that is 
until after the presidential election. 

Just what sort of regulation is going 
to be sought is shown in the recommen- 
dations submitted to the Interstate Com- 
merce Commission this week by Leo J. 
Flynn, examiner in charge of its in- 
vestigation into the coordination of rail 
and motor transport. 

Under these proposals, common car- 
rier bus and truck lines in interstate 
commerce would have to take out a cer- 
tificate of public convenience and neces- 
sity and show liability insurance or in 
demnity bonds. Contract carriers would 
have to register with the LC.C. and 


bus« s 
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would be entitled to permits for a defi 
nite period if ‘they carry liability in 
surance or file indemnity bonds, satisfy 
other requirements; the commission 
would also be authorized to fix their 
minimum rates. 
Could Use Highways 

Of direct interest to the railroads and 
water lines is the recommendation that 
they be specifically authorized by law 
to utilize the highways whenever this 
will result in economical operation or 
improved service. Rail and water car 
riers now operating bus and truck lines 
through subsidiary companies would 
have these operations brought under the 
1.C.C.’s control; those planning to do 
so would be required to obtain a cer- 
tificate of public convenience and neces- 
sity, except im case of motor operations 
at terminals 

The raises the 


report question ot 


whether substitution of station- 
motor service for rail service 
but recommends that the Clayt 
Trust Act be modified to p 
railroads to acquire motor lin 
in existence wherever this will 
economy and efficiency and wil 
adverse to public interest. It 
have railroads and motor carric 
trolled by them authorized, but 
quired at this time, to establish 
routes and joint rates with otl 
mon carrier bus and truck lines 
Points to Express 

The report also suggests that, 
benefit of shippers, the railroa 
utilizing the Railway 
Agency for handling all less-than 
freight, and that a study be n 
present railroad classifications to 
transportation costs. 

Broad discretion will be ne 
Examiner Flynn points out, in d« 
ing whether public convenict 
necessity call for a bus or truck 
between points adequately ser 
railroads, and Congress will b« 


sider 


to give specific direction as to h« 
discretion should be exercised 
While recommending that tl 
lation be vested in the I.C.C., thx 
suggests that where motor carri 
ation does not cover more than 
certificates, consolidations, an 
plaints should be handled b 
boards of state representatives 


to review by the commission. 


Would Supervise Issues 


Issuance, of securities of in 
motor lines would also be pla 

the I.C.C.’s_ control. Broker 
transportation by motor vehicl 
certificated would either be prol 
or brought under control by 

Motor 
make extensions to their servic 
carry mail. The hours of servic: 
ing conditions, and wages in moto 
ation would be on a basis sin 
those of rail employees. Cor 

taxation of motor vehicles, the 
det 


carriers would be requ 


urges an 
whether or not they are contribut 
sufficient share toward the publi 
way budgets. Such an inquiry 
ready been recommended to C 
by the I.C.C. 


investigation to 


Grain Rate Decision 
Sets a Precedent 


RAILROAD Carriers gratin 
the U. S. Supreme Court's unas 
decision this week annulling th 
state Commerce Commission's or 


were 
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L ses Addressograph and Multi- 
craph equipment in immense 
mail campaign, achieving divi- 
lend quota for 1931 by October 
|-t. His experience endorses our 
ounsel to “dig deeper.” as ad- 
vanced in Addressograph-Maulti- 
craph News reproduced above. 
















lell’°em quick—tell ’em often.’ 
William Wrigley’s succinct 
gan...the powerful force behind 
st and most successful mail 
npaign: — monthly sales liter- 
900,000 retailers, 43,000 
salesmen, 15,000 jobbers! | 
\ rousing Wrigley message | 
luced and speeded out with | 
fticilent Addressograph and 
Multigraph equipment. 
Like Wrigley, overcoming gen- 
increased sales resistance, 
isands of Addressograph and 
Multigraph users are now increasing sales volume: 
“We can truthfully say Addressograph has Write for yourcopy 
ee 35% — G. G. Moss (together with a front page reproduction 
; Inc., Richmond, Va. (Jobber). for framing), and ask a representative to 


“Mulhigraph enabled us to sell more honey 
during the lalate eels tn Ue previous prove Addressograph-Multigraph can make 







































vear.” J. E. Crane & Son, Middlebury, Vt. and save money for you! There are models to 
What others have done, you can do with profit- suit every need and purse. 
g Addressograph-Multigraph products. ; Wrigley Building—a 
The “PROOF” issue of the A-M: News Addressograph Company — Multigraph Company, monument to Mr. Wil- 
t te, dea? mut mek” sada . liam Wrigley's energy. 
ains scores of sales-building testimonials, Divisions of Addressograph-Multi- 
every type of business. Ourown successful ADDRESSOGRAPH-MULTIGRAPH CORPORATION, graph methodshave helped 






p digging” project is included. 1814 East 40th Street, Cleveland, Ohio him attain leadership. 





EQUIPMENT 
MANAGEMENT & 
CRAFTSMANSHIP 


Combine to 


roduce business literature 
quicker, better and more economicall) 


It takes more than salesmanship to produce a good 
product. Here, at the W. B. Conkey Company, sales- 
manship is backed up by that necessary triumvirate: 
equipment, management and craftsmanship. 


Study the floor plan above. Note the details of this 
modern, one-floor plant—the correct placing of every 
department, wide aisles— everything that tends to fu- 
cilitate the economical production of work in process. 


The craftsman personnel of the W. B. Conkey Com- 
pany is also unique. The majority of Conkey crafts- 
men are old employees. They own their own homes 
in Hammond. They live and play in the neigh- 
borhood of their work. No other institution 

of its kind can show an employee-group so 

well acquainted with its work, so contented, so 
permanent. And, directing this combination, is 

a standard of management unequalled in 

the printing industry. 


What does this mean to you, the buyer? It means that 
the location, production facilities, organization, man- 
agement, policies, history and reputation of this com- 
pany is such as to warrant your first consideration as 
a source of supply for the printing and binding of 
catalogs, general business books and al! other forms 
of “buying literature.” 


Many of the best known institutions in the country to- 

day — institutions that buy carefully, conservatively, 

intelligently — consider the W. B. Conkey Company 

of first importance. Their past experience has 
verified and justified this opinion. Why don't 
you try Conkey? A request will bring you 
a copy of “Printing Plant Management — 
its relation to the craftsman and the 
customer" —a booklet which presents the 
story of Conkey policy and practice in an 
interesting manner. 


W. B. CONKEY COMPANY, HAMMOND, INDIANA 
Printers, Binders and Book Manufacturers Sales Offices in Chicago & New York 


Copyright, 1932—W. B. C. Co 
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ight rates on grain in Western 


: I tory, won after several years 
oves the future prospect of a 
mn yearly loss in railroad rev 

also establishes a precedent: 

LC.C., when fixing rates, must 
account the conditions at the 







n a rate revision is to become 







sick man who thinks his misery 
not be worse and then suddenly 






} times as acute can appreciate 
; which took place in Chicago over 






Government chaos is imminent. On 
e last day of the old year County 
ludge Edmund K. Jarecki handed down 
ision voiding assessments under 
taxes for the past 3 years were 








It was bad enough to have $120 mil 
s of 1928 and 1929 taxes in arrears 
to be told now that they were 
uly levied and, therefore, 
es preceding troubles seem small 

130 levy of $288 millions is 
People who paid taxes 






void 





= 





if lized 





the illegal assessment would be 
1 to adjustment. It tak« 
hs to do the costly job over again 
basis of this decision was that the 
ssment did not make personal prop 
ir its share of the burden as the 





would 










stitution of Illinois and statutes, long 
nce regarded as obsolete, say must be 
; Whether this will be 
‘ ld by the Supreme Court in Feb- 
There is good 
To re 






decision 





s ruary remains to be seen. 
; to believe it might be 
» verse the decision, the court will have to 
= ut that disuse has nullified present 
that the 
it the assessment should be up- 





laws and emergency is 






1 the interest of public welfare 
Wuick Action Needed 
l immediate effect of the decision 





LTTE im mei et lla. 


speed up and intensify relief 
The situation is further com 


ve 






Dy a strong movement getting 
iy during the holidays for fund 
$388 millions unpaid and cur 
s. The bankers’ answer is that 
is could not be sold 

fs are concentrating efforts on 
into law the recom 
tion of the governor's tax con- 
that an appointed assessor and 
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gett enacted 







TANUARY 13, 1932 









Speaking for the court, Chief Justic 
Hughes pointed out that the facts upon 
which the LC. its order 
those of 1928, when the rate proceed 


based werfc 
ings were closed, and did not apply to 
19351, 


into 


when 


effect 


the condition 
the new grain rates 
He held that the 


have reopened the case when the car 


existing in 
went 
commission should 


riers petitioned it to do so last spring 


Voiding of Taxes Leaves Chicago 
3 Times as Sick as It Thought 


2 appointed reviewers replace the pres- 
ent elective boards. Unless the assessment 
machinery is reformed, the city’s credit 
cannot be maintained. 

What may happen cannot be forecast 
A receiver for Chi 


But even a 


Schools may close 
cago is suggested. receiver 


will need money to work with. 


Atlas-Goldman Sachs 

Form New Alliance 

ATLAS Urtititirs Corp. celebrated New 
Year's Eve by acquisition of a large, 


though not controlling, interest in Gold 


This pur 


chase carried with it important interest 


man Sachs Trading Corp 


— 


24 oh ge 


REMOTE CONTROL 





in Goldman Sachs 


and Shenandoah 


The deal links important financial 
institutions, which according to indica 
tions will work closely together The 
combination will be one of the largest 
holders of stock in the new Manuta 
turers Trust Co., in New York. Atlas 
becomes one of the largest, if not th 
largest, of investment trusts 

This acquisition comes altter purchas 
of 16 investment trusts in the past 


depression 


(Bu Augi6'31) 


with 4 acquired in the last 4 months. It 


years 


redisplays Atlas’ confidence in the futur 


of American corporations, acts sp iking 


than th few words 


much louder 


stands out in 


with the 


uttered. This confidenc 


spectacular contrast general 
trend in financial circles 
Earlier Parallel 
The wholesale consolidation of invest 
ment trusts going on primarily through 


Atlas parallels the movement which o 


curred soon after the birth of the in 
vestment trust in England and Scotland 
The boom of the ‘80s and early "90s 


was followed by an era of consolidation 
which brought the number down to a 
few large and powerful institutions. Th« 
trend is to sever investment trusts from 
commercial and investment banking in 
stitutions and broker ige companies 

[he policy of Atlas’ management ha 


been to ] 


maintain high liquidity ind 


esort to borrowed < ipit il 


i 


The Business W 


Seated before his electric map, this Boston & Maine 


towerman controls train movements for 34 miles, is here throwing a switch 
20 miles away. Lights show location of all trains and position of all 
switches and signal lights. The Boston & Maine has 159 miles of track 
on this system: the largest installation of its kind on any 


railroad 





19 











o 


Five years ago McGraw-Hill pub- 
lished a full page advertisement in 
metropolitan pe nog which 


than ever 


singled out an incident in the ex- 
perience of McGraw-Hill circula- 
tion men. A man had chugged 
along 100 miles of corduroy road 
in the Yuma Desert to get two sub- 
scriptions in a central station that 
had just reached a rating that 
made it a worth-while prospect for 
manufacturers. 


That sort of experience is more 
common today than it was in 1926. 
Over 200 circulation field men, 
working exclusively for McGraw- 
Hill, patrol the wide open spaces 
as well as the heavily populated 
industrial centers—if there’s a 
prospect there of sufficient stature 
to make it profitable for an adver- 
tiser to sell. 


Truer today 











McGRAW-HILI 


New York + Boston * Philadelphia + Washington * G 


Business men, industrialists and en- 
gineers—600,000 of them—regularly 
read the McGraw-Hill Publications. 
More than 3,000,000 use McGraw-Hill 
books and magazines in their business. 


Radio Retailing 
Electronics 


Food Industries 


Chemical & Metallurgical 


Engineering 


Electrical W 
Electrical M« 
Electrical “ 


Power 
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are you doing about 


“Customer- lurnover ?” 


When the dust of this present upheaval 
has cleared, many changes will be evi- 
dent in the ranking of business and in- 
dustry. Small companies that have always 
had to fight for business are forging 
ahead to leadership. Large, “fair-weath- 
er” companies, that have rested on their 
laurels, are dropping behind, or drop- 
ping out. New aggressive companies are 


entering the ranks. 


No one who sells to business or industry 
can afford to ignore this “Customer- 
Turnover.” No one can sit tight and wait 
for his old customers to come back with 
orders. New customers must be won to 
replace old ones fallen by the wayside. 
New leaders in the field must be culti- 
vated now, before their good-will is won 


by competitors. 


Advertising will help to do the job. And 
its cost need not be out of proportion to 





Cleveland - Detroit * Chicago ~ St. Louis 


American Machinist Engineering and Mining Journal 
Product Engineering (Deomesine and Export Editions) 


Engineering News-Record Metal and Mineral Markets 
Construction Methods Coal Age 
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results, either. For just now, McGraw- 
Hill publications, the most economical of 
advertising media, are holding the great- 
est inverest of business and industrial 
executives in search of new ideas, new 
economies, new products, new uses for 
old materials, or new materials to do old 


things better. 


Through the McGraw-Hill publications 
you can reach 24 groupings of 600,000 
of these men without paying for thou- 
sands of uninfluential readers. For Mc- 
Graw-Hill circulation means selective 
circulation—painstakingly checked, sub- 
scription by subscription, to include 
only those who wield the buying power 
for business and industry. McGraw- 
Hill believes that giving the adver- 
tiser one-hundred cents’ worth of real 
prospects for his dollar, is the best 
way to help him reach his markets at 


reasonable cost. 


San Francisco * LosAngeles ~ London 


Transit Journal Factory and Industrial Management 
Bus Transportation Maintenance Engineering 


Aviation 
The Business Week 


Textile World Management Methods 








Picture or $T Mittion—Cash 


Trend of Events 


Agitation Foreeca 


and publicity 


International News 
relieve a Boston banking 
situation. Left, are State Treasurer Hurley and City Treasurer Dolan. 
Behind the “Tommy” gun, Vice-President Tibbetts of the Exchange Trust. 
Money shown, courtesy of the city, state, Clearing House, and Credit Corp. 


and Increasing 


st Inflation 


Rise in price level can come about in various ways; 


Treasury operations most probable 


Discussion of inflation as a method to 
stimulate business has grown steadily 
in recent weeks. It has 
stage of vigorous advocacy by several 
groups and of vigorous attack by others. 
The strength of the proponents and the 


reached the 


trend of present events indicate that 
some steps toward inflation will be 
taken. But in all the discussion, no one 


has taken the pains to define the ways 
in which inflation might come about. 

Inflation is the lowering of the pur- 
chasing power of the monetary unit, 
which is to say, an increase in the gen- 
eral price level This is achieved 
through increasing the volume of 
money and credit in use more rapidly 
than the volume of business. 

Sinister Associations 

[he word inflation has come to have 
a sinister meaning to many. This ts 
due primarily to the vivid memory of 
Europe’s uncontrolled post-war infla- 
tion, wken money and credit were so 
far increased in volume as to become 


”». 
na 


worthless. Of course none of the pro- 
ponents of the device want anything 
remotely approaching that in extent. 
What they do want is to counteract 
this deflation, which business 
profits and the ability of the public to 
buy. The effects of deflation are espe- 
cially deadly in our capitalistic system 
because of the large volume of debts 
(mortgages, bonds, fixed obligations of 
all kinds) which have been incurred in 
the past period of higher prices. Now, 
though the same number of dollars are 
paid to meet these debts, a consider- 
ably larger amount of purchasing power 
is paid than was contemplated when 


curtails 


the debt was incurred. 

Inflation can occur either through 
utilization of the gold standard machin- 
ery, by abandoning gold payments and 
embarking on a period of inconvertible 
money and credit, or by the substitution 
of some other standard for gold. Many 
critics who blame the gold standard 
for present internal deflation are quite 


incorrect in holding it responsib!| 
ought also to be plain that it is 
unlikely that this country will ab 
or be driven off the gold standard 
Inflation on the gold standard 
develop in 5 ways 
The first is through deliberat< 
eral Reserve policy. Federal Rx 
credit in our banking system sery 
the place of gold. The Reser\ 
tem could purchase a large amou 
government accept 
in the open market, making pay: 
of course, with Federal Reserve 
This would increase bank reserves, 
the proceeds of the payment woul 
deposited in banks. If the process 
carried far enough, banks would 
on their hands a huge amount of 
cash which would not be earning 
money costs money 
goes on, even if interest to depos 
is cut off. Finally, therefore, the b 
would be forced to make more 
and purchase securities, thus incr¢ 
the amount of money and credit 
This Is Inflation 
Second, inflation can develop ul 
actually beginning through the o; 
tions of the federal 
enormous deficit of the Treasury 
be met by borrowing, at 
taxes are increased to meet it 
borrowing in effect mobilizes 
money and puts it to work. Thi 
creases the amount of money and 
in use and thus tends toward inf 
Treasury borrowing soon will e 


securities and 


because over! 


Treasury 


least 


the volume of idle or unused fund 
it does not already do so. Ther 
only place where money can be obta 
is from the Federal Reserve b 
either directly or indirectly. Infl 
will begin when the Treasury dips 
Reserve bank credit. Operations of 
proposed Reconstruction Finance ¢ 
will have the same essential inflatic 
effect as Treasury operations 
method is an automatic one 
Banks Could, But— 
Third, inflation could occur thr 
a change in commercial banking po 
The banks a large amount 
latent power to create additional m 
and credit on the base of their pr 
resources. This they could do by : 
ing loans and buying securities 
freely. Such a development is un! 
in view of present banking policy 
Fourth, inflation could result fr 
return to the banks of the $750 mil! 
to $1 billion of currency that | 
hoarding. Redeposit of these t 
would have much the same effect 
deposit of Federal Reserve funds r 
ing from Reserve purchases of bills 


have 
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AND ONCE THEY 
SOLD IT TO US 
OUT OF A TUB” 


you aware of the tremendous advance that has 

en taking place—in the containers of almost every 
roduct in daily use? Lards and shortenings now in her 
metically sealed, key-opening, lid -replacing cans. 
offee now vacuum packed. Salt in free-pouring, damp- 


proof containers. These are but a few. 


rress in packing, distribution, merchandising; in 


satisfaction to consumer and credit to maker has rested 

n progress in container making. There we have fitted 
there we have contributed not once but ten thousand 

times. Sometimes it’s for a small customer—sometimes 

fora big one. But the point is not the size of the customer 
it is the progress. 


Our fifty manufacturing units—our laboratories—our 
ngineers—our new ideas—our rich experience — our 
constant effort for progress—are at the service of our 
customers. Old and new—large and small—we can only 


grow as they grow. 


ia 


m We try to make it valuable for our customers to do 


: business with us. 


AMERICAN 
CAN COMPANY | 
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securities in the open market For 
this return flow to be effective, however, 
it would be necessary for the Reserve 
system to prevent a corresponding re- 
duction in the volume of Reserve credit 
now outstanding. Such a _ reduction 
frequently occurs when currency re 
turns; the banks use to pay off their 
indebtedness to the Federal Reserve. 
From a Gold Rush 

Fifth, inflation could result from a 
large flow of gold to this country. Such 
a movement is not unlikely in view of 
the large payments which foreigners 
must make to this country. However, 
it can only come from nations which 
continue to pay gold. And for such a 
flow to cause inflation it also would be 
necessary for the Reserve banks to pre- 
vent it from being absorbd by retire- 
ment of Reserve credit, just as in No. 4. 

Should the gold standard be aban- 
doned, the very suspension might mean 
inflation, but it is easy to forget that it 
might as well mean further deflation. 

Abandonment of the gold standard 
means simply that the money of the 
nation is no longer redeemable in gold. 
That move alone does not increase the 
volume of money and credit in any way ; 


it simply makes the purchasing power 
of such money as exists dependent upon 
many uncontrollable factors. To cause 
inflation, money- and credit-issuing au- 
thorities would have to take some steps 
to increase the volume of this incon- 
vertible money and credit—as for in- 
stance issuance of the “greenbacks” of 
the last century. This simply is money 
backed by nothing but the government 
credit The volume is restricted by 
nothing except policy and the capacity 
of printing presses. A considerable de- 
mand exists for such a step, especially 
in the agricultural regions. 
Bi-Metallism Troubles 

The substitution of some other stand- 
ard for gold in present thinking means 
bi-metallism, whereby money and credit 
are redeemable in either gold or silver 
instead of gold alone. Establishment 
of bi-metallism in practice would mean 
inflation, in that the amount of silver 
would be added to the total of money. 
Proponents of bi-metallism forget, how- 
ever, the trouble it has caused in the 
past and the extreme difficulty of mak- 
ing it work unless there be at least a 
considerable degree of international co- 
operation. 


Sewell Avery’s Mail-Order Job 


Is Concerned With Man-Power 


As a business doctor, Montgomery Ward’s new 
: 4 y 


chairman specializes in organization-building 


Sewett L. Avery, a newly appointed 
J]. P. Morgan business doctor, has as 
his first assignment the care of a prize 
Morgan patient, Montgomery Ward & 
Co. Since he added the title of chair- 
man of the mail order concern’s board 
to that of president of the United States 
Gypsum Co., he has been increasingly 
active at Ward headquarters. 

Avery is one of that small minority 
to whom the depression has brought 
more jobs instead of fewer. He was 
made a director of United States Steel 
earlier this year. He is chairman of a 
business men’s advisory committee which 
helps Mayor Anton J. Cermak of Chi- 
cago find money where there is none, 
sell unsaleable tax anticipation war- 
rants, and otherwise struggle with 
financial difficulties so acute that they 
would have thrown a private corpora- 
tion into bankruptcy long ere this. 

Avery is a man of strength and level 
judgment, accustomed to dominate the 
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business he is in. He has been presi- 
dent of United States Gypsum for 26 
of his 57 years. He is the son of a 
rich Michigan lumber man. Shortly 
after his graduation from the Univer- 
sity of Michigan, he became an officer 
in one of his father’s companies, the 
Alabaster Co., a producer of gypsum. 
When 30 or more small gypsum com- 
panies merged in 1902 to make the 
present United States Gypsum Co., 
Avery became eastern sales manager, 
3 years later president. 

He piloted the gypsum combine 
through hectic early years, including 
1907 with its panic, built it into a con- 
cern of great wealth and solidarity. In 
the late boom he was called “Gloomy 
Sewell” for refusing to be carried away 
by the then general enthusiasm of the 
“new era.” From this  gloominess, 
U. S. Gypsum is benefiting today—as 
is Avery's reputation with bankers. 

The Gypsum executive goes into the 


great mail order and chain st 
admitting that he-has had no ex 
in the business. He does clair 
ever, a knowledge of men and 
to get them to work together 
much work 
Ward organization probably | 
good men than the powers in 
have realized to date. The 
for the past 2 or 3 years of 
has been to import outsiders 
key positions, a natural tenden 
control is remote. It is safe t 
that Avery will pay more atte: 
developing from within. 

A glimpse into the history 
past decade throws some light or 
lems that the new head of War 
Just 10 years ago, another J.P 
business doctor was placed in 
the late Theodore F. Merseles 
came in from National Cloak 
Co., bringing along his righthar 
George B. Everitt, who succe 
the presidency when Merseles 
ferred to Johns-Manville in 19 

Fired Future Rival 

Merseles took hold of Ward 
ing the great post-war commodity 
tion. Losses greater than those « 
had been piled up. He took 
action. He may have made mist 
among those he fired was Gen 
E. Wood, present president of 
Roebuck——but he made the co: 


material to wit! 


‘ 


Carson Pirie Scott 
SeweL_t Avery—The neu 
man of Montgomery Was 
concentrate on organizatior 
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put it on the road to some 
gain 
Merseles-Everitt decade of Ward 
was a period of exceedingly 
inges to adjust the company to 
changing conditions Each 
1d roads, automobiles, and the 
ition of farmer customers wer¢ 
the mail order business tougher. 
pany went into the chain store 
aggressively. More than half 
ind retail outlets were in oper 
1929 Store sales grew 
eded mail sales 
Problems to Order 


speedy building in a new field | 


acute organization problems 
ores were acquired faster than 


re digested. Then 
crash to add to the difficulty of 


along came 


fl 
seles was gone. Everitt in 
responsible to a board of direc 
de up of outsiders without first 
knowledge of the problems n 
(His main competitor, Sea‘s 
k, has only 


was 


> 


directors not a 


} 


n the business.) Friction dé 

The breach was widened by 
S opposition to the much-pro 
Sears merger. 
: of harmony 
the line. 
talk made them worse 
and 


over 


at the top disturbed 
Continuous 
Ward 


subordi 


down 
heads their 
were worried 
1 to their jobs if Sears took the 
Morale slumped 


ent 
what 


over. 


of Avery's first acts was to 


theials together, 


ill about it, that he was there not 
d an ax but to help men in the 


ranization work together 


Both Kinds of Boss 
and Everitt made 
because they represent the 2 


rseles 
main 
which is 


of executive, either of 


to get along better in cooperation | 
the other than by himself. 


Mer 


who bothered little with details, 
ted around, sat down in depart- 
and talked his men, 
tically developed good feeling by 
cial contacts inside his organiza- 
Everitt, an operating executive, 
imself more aloof, receives and 
eports, issues orders, and presses 
r when he to talk 
ne 


offices to 


wants 











rvation of Sewell Avery’s work 
leads to the conclusion that he 
to do the Merseles work of or- 
on building. Everitt, 
mtinues to handle the organiza 
erating. 


as pres . 


tell them that the | 
rer was all off and that they should 


a good | 
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_ SWELTERING IN Deatu VALLEY? 


until 


Are initiative,energy, enthusiasm 


and efficiency merely skeletons 
along the winding trail of Steam- 


Heat-Out-of-Control ? 


Do your employees cluster about 
open-window oases? Are parched 
stinging 


eyes squinting at a mirage of 


throats coughing, and 
peace of mind and body, while 
somebody pays the bill for fuel 


to make these people miserable ? 


Ridiculous, isn’t it, when simple 
little thermostatic valves, install- 
ed in place of ordinary radiator 
valves will maintain constant 
pleasant, healthful room temper- 
atures, regardless of the fireman's 
woes, regardless of the weather- 
man’s wont, regardless of win- 

ows, exposures, or lady luck; in 
one room or throughout an 


entire building. 


would | 


| Fulton Syphon have these auto- 

matic radiator valves for either 
| concealed or exposed radiation. 
They might tell you of years of 
experimentation, study, research, 
devclopment—of remarkable sen- 
sitivity, durability, efficiency that 
has been built in by these pio- 
neers and leaders in temperature 
control for over a quarter century. 


But you are interested in results. 


A thirty-day free trial will con- 
vinee you. Make a test in your 
private office, without obligation. 
| Write. We will send Bulletin, 
| man, or both. Ask for Booklet 


No. AW-518. 





SYLPHON (0. 


KNOXVILLE 


FULTON 


| yy Representatives, Crosby Valve and 
Eng. Co., Ltd., 41-2 Foley St., London, W.L, 

| Eng.;Canadian Representatives, DarlingBros., 

Que., Can. 


Representatives in All Principal Cities in U.S.A, 


Lted., 140 Prince St., Montreal, 


to | 
































N addition to its ample machine tool and production facilities, this Company, through its splendidly 


equipped electrical and engineering laboratories, offers an unusual and comprehensive product 


research and design service . . . To manufacturers whose products require the use of power and regulat- 


ing transformers up to 5 K V A — .udio transformers — chokes — layer type and other electrical 


windings, or who are seeking a source of supply for the manufacture of small assemblies or complete 
devices, this combination of engineering talent and production equipment should prove highly advants 


geous . . . An investigation of the standing and reputation of this Company will justify further interest 


Ww Webster Electric Company 


ESTABLISHED #909 
Racine Wisconsin 








Webster Transformers .... Webster Electric Pick-ups .... Webster Power Amplifiers 
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Voody "s: 


on dividends: 







ul significance to American 





because it is the first compre 
the 





liscussion of one of most 





nt problems which confronts in 





the report which the Prosser 





e on Technological Unemploy 


Labor 





nade to Secretary of 






ition 1s particularly timely in 





od when a pronounced trend 





{ employment stabilization is tend 





g¢ to aggravate technological unem 





t. It 1s is too seldom recognized 
le stabilization in a single plant 
try is highly beneficial to that 
industry and to its stabilized 








s, the general unemployment 





n is greatly aggravated thereby 
ized provide _part- 
ployment for many who, under 

conditions, would be entirely 





industries 







Management's Place 
ological unemployment, caused 
management methods, is 
4 more important cause for 
ent of labor than installation 






TON ed 









q r-saving devices. As individual 
ontinue to improve their com- 
petit positions by adopting further 





on measures, the general un- 
nt problem will grow more 
nless thorough studies of the 

made and definite plans for 
ith its problems evolved, some 
iore depressing prophecies of 
st critics may come true 
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CASH DIVIDENDS AND a 
70 TOTAL WAGE PAYMENTS 
| 
OTRAS ONDJFMAMJJASONDJIFMAMJJASON 
: 1929 1930 1931 

— i ae. ‘The B 
\\ 4 Np Divipenps—Labor is gelling a larger share o} business income. 


on wages: Bureau of Labor Statistics 


“Stabilization Unemployment” 
Makes Prosser Report Timely 


Program to ease technological displacement of men 


must consider management as well as machines 


he value of 


rhe statement regarding 


the Prosser holds good even 


though the committee's chief conclusions 


report 


are that there is no adequate information 


about technological unemployment 
that the first step toward solving 
the problem must be the accumula 


tion of data—wherefore it recommends 
the establishment 
industry-wide 


under the Department of Labor to de 


of a nation- and 


fact-finding organization 


termine trends in the displacement of 
workers because of improved machines 
and methods. 

While the committee 
faith in the use of labor-saving devices 
and methods to advance human 
fare, it insists that much more must b« 


to its 


testines 
wel 


done to safeguard the worker who is 
sacrificed, at least temporarily, to the 
common good. Specifically, it recom 
mends: (1) advance determination of 
the date on which a technological chang« 
will take place; (2) advance notifica 
tion of workers to be affected by the 
change; (3) organized attempts to r 
train and transfer affected 
other jobs within the organization or 
without; (4) payment of dismissal com 
pensation to those not so placed. 


workers to 


The suggested organization plan starts 
with local fact-finding bodies, builds up 
through states to a national agency 
which would be a centralized, policy- 
forming, correlating and coordinating 
repository for all employment and un 
employment information. 









recommends us ot Alte 
Hannum kilo-man-hour thnod 
comptling statistics, suggests t 
employer should furnish number 
man-hours worked. total 1 iber of 
workers, average number of work 
quantity of prod ct output. Beginning 
this month the Bureau ot Labor St 
tistics will collect data on actual 
hours from employers f ng to 
monthly: the committee believes lit 
trouble will bx expcricn d in obtainu 
the remainder of the desired infors 
ton 

Altho gh th commiutt believes 
futile to try to ascertain quantitatiy 


whether the total number of opportuni 


tics for work is increasing or decreasin 
it recommends studies to show the trend 


in cach industry and to per nit reason 

| 
ably accurate forecasts of re CMploy 
ment needs 


Labor’s Share of Business 
Income Is Now Going Up 


EvipENCE that has now become mx 
urable indicates that a situation illeged 
to have been a major cause of depres 


sion is rapidly being rectih d 


The trend of distribution of busir 


iterially in 


income has been altered m 

the past few months Labor is now 1 
ceiving an appreciably larger proportion 
of that income than it irently has 


for a number of years 
The chart on this page te lls a | 
In this chart th 


art ol 
the story umount of 


ading concerns 


the 


dividends paid by 600 


in June, 1929, is taken as a base, 


total distributed in ich subsequent 
month compared with that base The 
same procedure 1s followed with 
monthly figures on wage payments as 


reported by the U. S. Bureau of Labor 
Statistics 
Wage Payments Greater 

As the chart dividend pay 
ments rose from June, 1929 peak 
Dur 
ing this time, wage payments fell. After 
March, 1930, both wages and dividends 
fell. In recent 
ments have fallen 
greater rapidity than wag 
until wages have just now risen higher 


shows 
to a 


coming in the early part of 1930 


months dividend pay 


with considerably 


payin nts 


in relation to dividends than in Junc 
1929. Unfortunately, figures are 
available earlier than June, 1929 
The same development is encountered 
in a study of the amount of business 


not 


earnings taken by capital but not paid to 
held out as surplus 


stockholders: i.¢ 
As shown in The 


te 
1 
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Miss Yrace Schreiber 


prefers DUBLTOWLS 
to cloth towels 


She is one of the 66 per cent of the people of the 
T. M. Sayman Doatiene Company vo chose 
DUBLTOWLS when they were placed side by 
side with cloth towels in a comparison test in the 
washrooms. And the following letter expresses the 
opinion of the T. M. Sayman Products Company: 





T. AC SAYMAN PRODUCTS COMPANY 


' 





| THE SAYMAN LINE OF HIGH GRADE PRODUCTS 


~ —— | 


sT “ Sept S$, 193). 
St. Loule Janitor Supply Co., 
116M. Ninth Street, 
3%. Lewis, Missouri. 


Gentlemens: 

For some time we herve been using in the washrocas 
of our bullding, cloth towels of the tadividual groumetved 
type. You told us that DudDltowls were sore scoeptable 
than elotn towels. 

We pleced Dubltowls in We weshrooms sith the cletn, 


eo Wet we oould definitely determine tne preference of 





our employees, After five eseks of beth services togetmer, | 
Se checked the results end found that 66° of our ceeple 


were using Dubltowls, 


This letter ts to fvform you thet ee ere + veing 
Dubltowle with the uumost satisfaction, 
¥ 8 very truly, 
My, SAEYAYPROOVCTS COMPANY 
ae | SS ti detieteatiaian 
Lis aR ( Vise Pres, 





DUBLTOWLS are soft and soothing to the 
skin. So unusually absorbent that one DUBI 
TOWL dries the hands quickly, thoroughly. 
Write for details of a comparison test we 
will gladly arrange for your washrooms 


Bay West Paper Co., Green Bay, Wisconsin 
—a division of Mosinee Paper Mulls ¢ 


“= WEST— 


ee 


MOSINEE 
DUBLTOWLS 


“if its a brown double towel, 
its a BAY WEST DUBLTOWL” 
Bech DUBLTOWL is two sheets of pure 


sulphate kraft—73 times as absorbent, 4 
times as strong as ordinary paper towels. 





«) 1901, B. WP. Co 
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Dec2'31) 
rather heavily during 1931. 


surplus was drawn upon 


Classical economics teaches that labor's 
share of business income goes to pur- 
chase consumer goods, and that capital's 
| share is used for the purchase of capital 


|goods further to increase productive 
| Capac ity 
On that basis, corporation manage- 


ment has been charged with having been 
an important cause of the depression in 
that the management policy of the last 


Low W ages Mean Low Standards 
Of Living, Not Low Costs 


Survey shows that in 14 European cities workers 


have less buying power than those in Detroit 


| THAT low wages do not mean low costs 
but do bring low standards of living is 
the from the 

| comparative study of living costs in De- 


conclusion to be drawn 
troit and 14 European cities just com- 
pleted by the International Labor Office. 

Cost of living in Europe is surpris- 
ingly high in view of the low wages 
paid. Compared with Detroit, taken as 
100 for both wages and living costs, the 
average cost of living in the 14 cities is 
the 


powcr 


about 79 while average of real 


wages-—purchasing of actual 
wages received—is but 62 

In each of the cities except Stock- 
jholm (104%), living costs were below 
those of Detroit, ranging down to 58% 
In every city real wages 
|'were below the Detroit level. And the 
difference in real wages was greater than 
the difference in living costs. Despite 
| its low living costs Barcelona pays the 
lowest real i0% of Detroit's. 
Rotterdam is highest of the 14 at 81%; 
other real wage indexes, on the Detroit 
base, are: Berlin 58; Copenhagen 79, 
Stockholm 65, Helsingfors 63, Paris 60, 
Marseilles 53, Antwerp 59, Warsaw 63. 

Foreigners Are Thrifty 

In current living standards the dis- 
between Detroit and_ the 
foreign cities is even greater than ap- 


in Barcelona 


wages 


cre panc \ 


pears here because the average Detroit 
workman spends more than his income, 
saves nothing; while European workers 
save substantial portions voluntarily or 
in state insurance and pension plans 
Other differences in living habits be 
tween Detroit and European workmen 
| made direct comparisons very hard, de- 
itract from the authenticity of the quanti 
tative results of the study. The Detroiter 






decade has generally called f 
ment of liberal dividends 
holders, and the withholding 
siderable part of earnings as 


be used to increase capacity. 1 





ess went so far, critics charg: 





sumers were unable to purch 





creased output and depressio 

by over-production, resulted 
If the critics’ analysis is « 

long swing in the other directi 





work strongly for business 1 









finds modern mechanical and 






conveniences necessary to his ' 





considerable portion of his inc 
for automobiles, radios, 
ing, bathrooms, and similar it 
European is chiefly interested 
spends 40% of his income or 


cluding drinks; spends virtually 






mod 







on modern gadgets, saves muct 
Charged to Filene 

The study was instigated by S 
cival Perry, head of Ford's | 








activities, ostensibly to perm 





foreign employees to receive w 
parable to those paid in Detroit 
financed by Edward A. Filen 
tieth Century Fund 

Because of opposition of | 
employer members of the Inter: 
Labor Office, the survey could 
clude wages although the Ofh« 
engaged in another study of 
ject. Wages used in above cor 
are taken from an independent st 
made by the Institute of Scientific M 
agement; Detroit 
1932 rates, including the recent 
tion from $7 to $6 a day, and 
lieved to represent the decline 11 
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are | 





wages 







Detr 





living costs since 1929 when the st 
European stu 





was made there 
made during 1930 and 1931 
present cond 





representative of 





Germany to Treble 
Gasoline Production 


EUROPEAN News BUuREAIL 

tors last year discovered importa 
oil deposits in Hanover pro’ 
Germany. German production 
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tons in 


probably 


trom 35,000 
170,000 in 
300,000 in 1931 
300,000 tons Is a 
uny’s requirements. Imports in 
ceeded 2,980,000 tons 


metric 
1930 


small share 


pid increase in production and 


vy dependence on foreign su 


5 


| 
nt for Germany's intense in 
announcement of I. G. 
ndustrie that it is 


its 100,000-metric 


the 
about to 
ton annual 
on of gasoline, that it will shift 
ynthetic production utilizing lig 
to production from the growing 
crude oil supply 

oil requirements will be met 
Burbach potash company which 
) particularly successful in drill- 
oil at the bottom of its 


luction costs are unusually low. 


mines 


Germany’s Protective Margin 
1G. has another advantage on the 
market. Until 1930, Germany 
import duty on gasoline of $1.50 
kilograms. In April, 1930, 
raised to $2.50. At the 
an “equalization tax’’ was 
domestic Ac- 
domestic tax did not equal 
the import 
producers gained a 
This margin 
illy increased when, in June 


was 
production 
ase in duties, so 
"protective 
was further 
import duty was raised to $4, 


without any further tax on 


x's old agreement with the 


S OF LIVING 


government expired recently, it became 


generally known how small the “equal 


tax actually 
slightly increased in the new agreement, 


ization’ was. Though it ts 


for the sak ol \ 
below the import duty and so off 
heavy Germany's 


coddled 


protection to 


domestic gasoline productior 


Fate of “Empire Currency” 


Is Tied to Empire Politics 


Financiers’ objections, Dominions’ jealousy raise 


serious obstacles, but they are not insurmountable 


EUROPEAN News BUREAI 
tember, when the British pound went 
sf the gold standard, agitation for a 


since S¢€ p- 


closer monetary relationship within the 
the 
Business has been much 


has received support of 
I 


empire 
varying groups 
interested in the 
which might be called th« 


idea of a common unit 
of currency 
rex." Through an imperial central 


bank 


Dominion and British stocks of gold 


(also to be created) existing 
and silver would be converted into the 
new coin. It is not proposed that there 
be any change in the present coinage 
of any division of the empire, only that 
each have a common unit of backing 

A recent report by a joint committec 
of the Federation of British Industries 


and the Empire Economic Union has 


brought serious banking consideration 
not all of it favorable, by any means 
Behind the “empire cu 


rrency” idea 


The Business Weel 


Examining a* Detroit worker's outfit at the Inter- 


Labor Office, Geneva, in a survey of Ford pay in foreign plants 


1932 


is the British 


conception ol 
as a single economic unit, with 


protective tariffs, its own curr 
its special Central Bank of Emy 

Several 
when this concept is seriously consid 


British dominions 


‘ ! 
dithcultics immediately occ 


ered The 


jealous of their nationhood. They have 


but recently (10 years 


' 
the status of sovereign st 


yet shown any rcadiness to relinquisl 


full autonomy over their fiscal 


The 
trading 


and bank 


ing systems individual domi 


ions have and financial rela 


tions with other countries which wor 


make i 


rency basis to a new im 


transition trom own 


cult and a ma 


thosc who s 


Even 


ment as an aim tor th 


unanimous as to its real purpose 
group secs the possibility of an imyj 
exchange pool to be drained or fill 


rate by various component 


it a fixed 
of the empire as tra ! 


This, 


on a 


es demand 


common monctary system 


with a 


sterling basis would remove 


inter-empire exchange fluctuations and 


lessen the need for a preferential sys 


tem of tariffs 
Another group sees th« 
only 


rency system 


lement to empire 


the outer 


protection world 


Banking Problems 
Technically, the 


against 


creation of Bank 


of Empire would dif 


present grave 
Ities at this stage of England's finan 
Despite the re 
has had to end 


British 


ial history cent cal 


ties which London 


the whoie weight of policy 


toward the restoration of the gold Stand 
ird and the rehabilitation of London 

the world’s leading money market. Thi 
sccon 


raises the whether a 


central bank could exist contemporant 
ously with the Bank of England withoi 


question 


disturbing the delicate mechanism « 
the market, or 


Bank of 


alternately, whether ti 


1) 1) 


England could add another 


29 





! 





9.000 FIRMS 
from 25 Countries 
invite you 
to Leipzig. Germany 


95° of the U. S. buyers 
who once visit Leipzig 


repeat their visits 


Now—as never before—prices are 
down at the Leipzig Trade Fairs. 
This spring at Leipzig you can have 
the advantage of buying from 9,000 
leading manufacturers selling com- 
petitively at one great market. 


In the General Merchandise Fair, 
March 6th to 12th—among the ex- 
hibits of 7,000 manufacturers—you 
can see new displays of ceramics, 
glassware, household and kitchen 
utensils, lighting fixtures, toys, sport- 
ing goods, jewelry, novelties, motion 
picture and optical goods, furniture, 
stationery, textiles, toilet goods. 


In the Great Engineering and Build- 
ing Material & Equipment Fair, 
March 6th to 16th—2,000 manufac- 
turers display the latest improve- 
ments in machinery and equipment 
designed to lower production costs 
and raise profits. These machine 
exhibits are of interest to every 
industry. 


If economy is your goal—Leipzig is 


your first buying stop! 





We will rebate 


transportation expenses 


to U. S. buyers 


on the basis of orders placed at the 
Fair Write today for details on this 
money-saving rebate offer Let us 
furnish you with Fair literature and 
other detailed information on exhibit 
Address Leirzig TRADE Fatr, IN¢ 
10 East 40th St.. New York City 


LEIPZIG 


TRADE FAIRS 


. For 700 years 
the world’s greatest markets 




















function to its already complicated con- 


| Stitution 


The difficulties are not insurmount- 
able. Within the lifetime of the new 
British Parliament the empire may be 
provided with a written constitution 
A series of imperial conferences held 
to explore the full implications of a 
new constitution might find it expedient 
to insist upon imperial coordination of 
banking and currency 

One decisive lesson has been learned 
by British statesmen from the crisis of 
1931: that finance is only an extension 
of politics. If financiers have for cen- 
turies used politicians for their own 
ends, politicians can quite easily reverse 
the process, as France has freely demon- 
strated. With this in view, the project 
of an empire currency and an empire 


bank, and the dream of a self 
empire economic unit cannot b 
written off the slate of practical 
Far-sighted observers in Brit 
stantly remind themselves that t 
nating factor in world politics 
or later is going to be the Pa 
board. If the menace from t 
is to draw together America, ( 
and Australia, it would be well 
empire to bind the dominions 
Britain. An empire currency an 
ing system would be a strong t 
These are remote consideratio 
it is well to remember that hig! 
with its far sight may decide to 
and encourage a development 
perial relationships which, on 
may seem trout 


financial view, 


and unnecessary, Or even unW ork 


Germany Finds What Cut 
In Interest Rates Means 


EuUROPFAN News BuREAU—So_ en- 
grossed have Germans become in watch- 
ing the race to cut retail prices to meet 
the terms of Herr Bruening’s last emer- 
gency decree, promulgated Dec. 9, that 
failed to pay due atten- 


many have 


|tion to one of its highly important 
regulations (BW’—Dec16'31) 


loans, 
must 


Decreed: Interest on bonds, 

mortgages, where it has been 8%, 
where the rate has been 
it must be reduced by 


(This applies only 


be cut to 6%; 
higher than 8%, 
from 25% to 50%. 
to internal obligations.) 

Last week, as the law became opera- 
tive, the respected Institut fiir Kon- 


junkturforschung (Institute for Busi- 


i ness Research) issued a report, answered 


important questions which — bankers 
have pondered. 

Terse was the analysis, divided for 
convenience under 3 heads: 

Agriculture: The total indebtedness 
of German agriculture has recently been 
estimated at $3 billions, of which $1.8 
billions is in long-term debts. Total 
interest charges against German farmers 
is reduced by the decree from $130 
millions to $104 millions, or by 20%. 

Industry and Transportation: In- 
dustry, trade, and transportation derive 
considerably less advantage from the 


decree. Out of an annual interest 
charge on industrial bonds of $73 
millions, $53 millions, or 72%, applied 


to foreign bonds not affected by the 


decree 
The annual interest charges on mort- 





gage debts of German industr 
cerns are estimated at about §$ 
lions, but since no data are 
regarding the average nominal 
interest payable, no estimate of t 
of the reduction is possible 
Real Estate: Holders of r 
benefit to the amount of $70 mi 
“Old houses,”” those built 


year. 
20% on annual 


1919, save 


charges, while on the “new 
(built after 1929), the saving 
to only 149%. The difference is 
the fact that out of the latte: 
were built with public mortgages 
and communal) with a nominal 
interest generally considerably bel 
current rate for private mortgas 
While both mortgage 
and insurance companies will st 
reduction without any serious 
quences (although insurance con 
will probably have to cut div 
payable to the insured), savings 
seem to be severely hit by the red 


credit 


Not less than 75% to 80% ol 
investments are in bonds (mor 


state, communal) affected by tl 
visions of the decree. They clai 
they will have to reduce the 

rate they pay on deposits If t 
this, a considerable part of the 

tors may shift to general (comm 
banks whose short-term investm« 
less affected by the decree and 
should be in a position to compet 
savings banks by offering high¢ 


est rates to depositors 
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Business Abroad—Swift Survey 


Of the Week’s Developments 


World business cannot see beyond 
usanne conference, scheduled 
for lare January. On the results there, 
and rcactions, hinge hopes of recov- 
rn . England wants reparations 
and debts terminated or scaled down. 
_., France adheres to the Young Plan 
emergency of a 2-year moratorium... . 


Germany wants to see the end of rep- 
arations. .. . Far Eastern prospects are 
again unsettled by the diplomatic in- 


cident in Manchuria. . . . Latin Amer- 
ica is quietly gloomy. . Business is 
likely co remain dull through January. 


Europe Awaits Conferences 
Without Much Confidence 
aN News Bureau (Radio) — 
1 year closed generally steady 
stinguished by unusual ease on 
the principal money markets, even in 
ny. The year, however, 
with considerable irregularity, 
tivity almost at the vanishing 
nd marked by the absence of 


new 


the usual new year optimism. 
are tin 
ber particularly weak due to less 


( nodities wobbly, with 


statistical positions. Prospects 
glo-Dutch agreement on rubber 
n are slight, and resumption of 
gar conference been 
d. It is rumored that Visp, 
erful Java Sugar Trust which 
sales for central Java sugar 
rs, may be dissolved. Dissolu- 
ild seriously unsettle markets 


has again 


inges indicate somewhat greater 
in the and Finnish 
ns, but anti-sterling speculation 
med due to skepticism over the 
of the current British income tax 
“ive and to the expectation of the early 
for treasury borrowing result- 
1 currency deflation. Also, the 
ng £30 million Franco—Ameri- 
its will mature Jan. 31. 
ty markets started the year nar- 
sagging, but midweek rumors 
liminary accord 
Young 
pecially in Paris, were up, due 
the reported extension of the 
agreement and to expecta 


Swedish 


reparations 
sudden sharp rally. 


at Lausanne the moratorium 
xtended, thus increasing Ger 
ility to service commercial and 
lized debts 





immediate ircum 
called 
trends, the view any distance ahead ts 
obstructed by the reparations and 
armament It is unlikely 
that the Lausanne meeting will get un- 
der way before the Berlin conferences 
on short-term debts are Tues- 
day's report of the agreement that a 
l-year extension of the standstill agree 
ment has been reached in principle is 
not confirmed. Even given this agree- 
ment in principle, it does not reconcile 


Beyond _ these 


stances, which can hardly be 
dis 


conferences 


ended 


divergences concerning rates of inter- 
est, and collateral security. Jan. 18, 20, 
and 25 are variously proposed for open- 
ing the Lausanne conterence. 

The British Treasury now favors de- 
ferring the conference altogether till 
after the French Parliamentary and Ger- 
man presidential elections, when politi 
cal conditions will obtain 6 
months hence can be better established 
There is faint hope of this 


which 


Anglo-French Obstacles 
Meanwhile, Anglo-French negotia- 
tions to their 
viewpoints appear to be making littl 


consolidate respective 


progress England favors a definite 
reparation scaledown or, failing that, a 
5-year moratorium. France ts reluctant 
2-year moratorium pro 
It is reported 


com- 


to go beyond the 
vided in the Young Plan 
they have 
promise, but 
have reverted to its original position on 


considered a 3-year 


later each is reported to 
the question. 

Throughout Europe there is no ex- 
pectation whatsoever that cither the 
Lausanne or the disarmament confer 
ences can bring any fundamental change 
in the existing conditions. As 
reparations are concerned, it is 
erally taken for granted that there will 
be a moratorium for at least 2 years 
If this is accomplished, it is scarcely 
probable that Congress would refuse a 
parallel suspension of war debts 


far as 
gen 


Contending Opinions 
The breathing space thereby afforded 
Some hold that 
credit is 


is variously viewed. 
any reconstruction of 
impossible till political obligations arc 
definitely and satisfactorily 
Others contend that the 
political payments would permit at least 
partial adjustments and gradual eco 
nomic recovery so that the international 
debt problem would be at least much 
less acute when, and if, the question of 


priv ate 


adjusted 


respite from 


hence 

But 
tained regarding the 
Germany 


uneasiness iS everywhecre chi 
possible politi 


1 La 


moratorium 


consequences In shoul 


sanne result in merely a 


nothing from: Germany's 


tribute 


subtracting 
burden of but instead adding 
a further eventual burden of indebted 


ness—and should Geneva offer ne 
equalization of German with Alli 
armaments 
What Will France Do? 

Germany, it is generally believed, ts 
working steadily nearer to the moment 
of outright repudiation of Versailles and 
eventuality 


reparations In such an 


what will France do? believe she 


debt 


vO Id ni 


Som 


would no sooner repudiate wat 


b it 


than other countrics da 
Ruhr basins is collateral 


the Saar and 
against, or indemnification for, repat 
tions—and at the same time take tl 


opportunity to rcheve 





gnawing fear that German ol 
back” by reducing Germany to an agri 
cultural country only, deprived of 
seriously competitive industrial and mili 
tary strength 

Thes« melodramati sequences are not 
stated as probabilities but amount t 
speculations contributing to European 


uneasiness. The French and German 
spring elections may mark the turning 
point. The present trend is toward 
rather than away from, nationalism 

Austria’s Credit Quandary 

The Bank for International Sett! 
ments meeting on Jan. 11 will de 
the further extension of Austria's §$ 
million credit Fran advances th 
money under B.1S. guarante ind un 
der the new condition that Austria 
fund to France the $3 millions of mo 
mentarily embargoed French commer 
cial credits. The credit may case Aus 
tria’s present ultra-strained cxchang 
position, but it now appears that only 
some radical and early, but scarcely 
likely, improvement in trade can avert 
an ultimate declaration of a transfer 
moratorium similar to that recently d« 
clared by Hungary This would react 
chiefly on Germany, England, — the 


United States, and the Balkan countrics 
Meanwhile, Poland has followed th 
example of Turkey in decrecing drastic 


order 


import restrictions 1n a new year 
designed to protect currency from all 
eventualities. Germany particularly is 
hit by the restrictions 

Hungary is about to open negotia 
tions with her foreign creditors to or 
ganize and regularize eventual repay 
the transfer 


ment of debts now under 


moratorium 








Deflation Tightens Grip 
On French Business 
Activity is receding; deflation con- 
tinues. .. . Unemployment increases 
another 12%. . . . Tariff reactions 
moderating. . . . Press urges repatria- 
tion of French balances in U. S. 





Paris (Radio)—The new year already 
is marked by the continuation of the 
deflation cycle through which other 
countries already largely have passed 
but which got really under way in 
France only in the second half of 1931. 

With the loss of competitive power 
in foreign trade resulting from internal 
price inflation, and aggravated by ster- 
ling depreciation and British tariffs; 
with prospects for the most unfavorable 
tourist year since the war; with declin 
ing revenues and rising expenditures 
and unemployment, the end of 1932 
may find the French fiscal and interna- 
tional balance of payments in serious 
disequilibrium, with today’s unprece 
dented gold hoards outflowing even 
more rapidly than they flowed in. Cer 
tainly economic will bring 
further development to the already 
building but incipient policies aimed at 
integrating France and its colonial em 
pire in order to establish a broader self 


pressu re 


contained economic foundation 
More Jobless in France 

The year began with another 12% 
additional registered unemployment and 
with the announcement of wage cuts in 
the coal and textile industries, though 
the Paris Bourse has rallied back slightly 
to only 489% below last year's level. 
The recent tariff orgy has been modified 
with the exemption of sur-duties on a 
series of rawstuffs including corn, coffee, 
cottonseed oil, alimentary goods, non 
ferrous metals, and a few other items 
It is proposed that a quota of 400,000 
tons of petroleum be added to last 
week's preferential trade agreement with 
Rumania. A $10 million credit to the 
Rumanian National Bank and a $4 
million acceptance credit to the Ru- 
manian state monopolies are now under 
negotiation. An _ exchange clearing 
agreement with Austria has been con- 
cluded. 

Paris is showing interest in the at- 
tempts of the Franco-German commit 
tee for economic collaboration to work 
out a more efficient and economic sched- 
ule of operations for the commercial 
air lines of the 2 countries. There is 
already coordinated service between 
Paris and Berlin. Now the principal 
interest is in the South American serv- 
ices of the 2 countries. Three Euro- 
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I 
“Happy New YEAR FROM ApoLpH”—This is the way the French 1 


I 


Herr Hitler’s sentiment: an olive tree trimmed with guns and ¢ 


pean air lines maintain regular service 
to South America. 

In view of the possibility of a repa- 
rations moratcrium which may cause 
a default on war debts, the French press 
is urging immediate repatriation of 
French balances in the United States. 


Political Crisis Faces 
Reich After Lausanne 


Outlook more gloomy. . . . Hitler- 
ites stake everything on Bruening fail- 
ure to win “freedom” for Germany at 
Lausanne. . . . Manufacturers resist 
demands for price cuts. . . . Siemens 
wins big order for Dutch automatic 
telephones. 


BERLIN (Cable)—With attention still 
riveted on the coming reparations con- 
ference and on the unfruitful Berlin 
“standstill” parleys, the business out- 
look for 1932 is gloomier than ever. 
After the expiration of the political 
truce during the Christmas holiday (im- 





posed by decree) the Hitlerites 


preparing a decisive campaign, pinni: 


all their hopes on Bruening’s fai! 
for Ger 


win an “end of tribute” 
at the Lausanne conference. 
The attempt of the Commur 


make capital out of labor dissatis 


over the mew wage cuts by pr 
strikes at the Hamburg docks, 
shipping laborers, and in the Ri 
region has utterly failed. I 
showing remarkable disciplin« 
of the new privations imposed 


15% of more wage cuts whic! 
Industrialists 
agreeably surprised over the smooth 
with which wage reductions were 


come since Dec. 9. 


mulgated throughout the country 


4 


On the other hand, price reduct 


now meeting with growing © 
among manufacturers necessitat 
the first time recourse to the 
ment’s special compulsory 1 
Thus, the Medi-—German lignit 
has been dissolved for failure t 
prices, while manufacturers ot 
marked articles, including dru 
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prefer to relinquish retail 
ntrol rather than reduce whole- 
reneral agreement of the banks 
interest charges is under way 
nt production trends are unde 
ible owing to the prolonged holi 
itdown. The end of the year 
market is strikingly easy, with 
ivate discount below 7°, and the 
gold status of the Reichsbank balanced 
The failure of Dortmund, western in- 
justrial center, to pay interest and sal- 
sries on Jan. 1 is indicative of the criti- 
sition of communal finance, shows 
that it has not been removed by the 
decree and will be the main financial 
rn of Chancellor Bruening in com- 

g months. 
‘Announcement of a large Siemens 
ler for automatic telephones for Hol- 
is hailed as the second score in 
international field over I. T. & T. 
he same company recently won a large 
rder from Montevideo, Uruguay, in 
international competition for the 


siness 


Britain Faces 1932 
With “Qualified Optimism” 
Business is quiet... . British in- 
creasingly uncompromising on de- 
mands for end of reparations. . . 
Cotton stoppage still threatens. . . 
Business supports dictatorial policy of 
government. 


LonDON (Cable)—Business and the 
stock market as the year opens are quict 
ut there is some return of confidence 
irgely due to the expectation that the 
wusanne conference will result in an 

g of the reparation burden with a 
rced scaling down or flat repudiation 
f war debts. At the preliminary con- 
‘erences any Anglo-French agreement is 
lenied by the British delegation. They 
will concur in a 3-year moratorium only 
ss a second best plan. The United 
States’ position is keenly realized but the 
British view—no reparations, no war 
lebts—is regarded as hard realism. 

Income tax payments for the first 
week in 1932 exceeded all expectations 
dut there is still considerable doubt that 
the budget can be made to balance. 
There is every prospect of an underyield 
‘rom this source, and almost surely 
there will be a diminishing yield from 
the excise 

Government departments are busy on 
scientific tariff measures, the outstand- 
ing difficulties being imports of wheat to 
© covered by the quota and the meat 


' 
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tariff. So far the has been 
unable to agree that it come in under 
a flat 10% duty or on a graded scale 


committee 


The question is of vital importance bx 
cause it is a serious threat to the Argen 
tine where financial reactions would 
seriously affect British investments 
The stoppage still 


due to the wages-hours disagreement 


cotton threatens 
Owners are discussing details of a reor 
ganization scheme, and and 
operatives are talking the more-loom 
system with little hope of eventual 
agreement. Thames lightermen are on 
strike against a reduction of 10d. a 
day, equal to 7%, holding up midstream 
unloading ; dock and wharf stevedores 
are at work. 
1931 Bank Figures 

Clearing bank figures for 1931 are 
depressing, show a decrease of 16.8% 
at £36} millions, with the largest drop 
in the last quarter equal to 30.8%. The 
total is the lowest for 10 years Coun- 
try clearings declined 7.1% but in 
provincial centers there were some in- 
creases, notably in Bradford, the wool 
center, where they were up 17% for 
December against December, 1930. 

Big business executives generally face 
1932 in a mood of qualified optimism, 
insistent that the debts question is the 
key to recovery, gratified over the sta- 
bility of internal purchasing power of 
the pound, and the steadiness of the 
public in the face of recurring crises 
The National government is urged on 
all sides to use dictatorial powers to in- 
crease home production of consumables 
by war time methods (even if uneco 
nomic), partly to strengthen the present 
good morale and partly because fears 
of a European crash in February ar 
still present. 


owners 


Two New Measures Affect 
Latin Foreign Trade 


Uruguay meets commercial obliga- 
tions. . . . Colombia revises tariffs. .. . 
Chile still unsettled; serious iabor un- 
rest. . . . No improvement in sight. 


THE week has been quiet in Latin 
America. 

Solitary cheer comes from Uruguay 
where the Deputies failed to pass the 
bill extending the country’s moratorium 
on foreign commercial debts for an- 
other year (BW’—]an6'32). This leaves 
the old law intact, requires commercial 
debtors to make initial payments in 
January of 20% of the total of their 
foreign obligations, with similar monthly 
payments until May. 


From Colombia comes n 


new tariff decree which lifts 


September import prohibitions excc; 
The sam 
sought in the new decre« 

heavy 


ing those on cigars 


increases in d 
list that 1 
same eftect These 


100% on almost half of the 


such 
old 


ally 


prohibited” 
the 
amount to 
120 items, 
and skins, 614% 
60% 

Automobiles wit! 
$1,000, 
in the September decree, are 


Mncreascs 


200% on 24, 300% on turs 
on phonographs, and 
on cigarettes 

factory prices over 
were 


which prohibited entry 


now ad 
mitted on valorem 
duty of 10° 
than $2,000 at 


higher-priced machines 


payment of an ad 
on cars costing not mor 
and 20° on 
The old tariff 
of 6°% is raised to 8% on units costing 
less than $1,000. 

There is no change in 
nomic position, but the political situa 
The 


ment’s financial position has not been 


fac tory 


Chile's { oO 


tion continues unsettled govern 
relieved, and mining activities have been 
further reduced. Exchange is still un- 
der control. Manufacturing is dull 
Farmers have benefited by the failur 
of the government credit institutions to 
press for payment of overdue obliga 
tions. Labor difficulties are acute. Busi 
ness prospects, are not good 
Four new South American 
went into default on Jan. 1 
ing issues from Brazil, Chile, 


lombia. 


bonds 
re pre sent 
and Co 


Manchurian Affair 
Enters “Diplomatic”? Phase 
Japan occupies Chinchow but mili- 
tary outlook in Manchuria is still un- 
settled. . . . Prices rise in Japan. 
China and Japan buy American cot- 
ton. Outlook clouded by new 
Manchurian developments. 


complications have 
renewed world Manchuria 
Unable through the League of Nations 
to bring about any curbing of Japanese 
ambitions, the United States, France, 
and Great Britain, worried by the threat 
that Japan will not stop its drive at the 
Great Wall, and fortified by threats to 
nationals residing in the Far East, may 
take a fresh stand on the basis of the 
9-Power treaty. Diplomacy can readily 
make the Chamberlain affair a major 
incident if the government is ready now 
to proclaim its policy in the Far East 
Business in Japan meanwhile its un- 
Following yen 


FresH diplomatic 
interest in 


dergoing some changes 
depreciation, general commodity prices, 
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it’s Easier to Subtract 
than to Add .. and the 





Drawn from Stainless 
Steel 


Shell drawn by G. P. & F. 
from 16-gauge stainless steel. 


Two parts of shell are welded 


together after assembly. 


+ 


Result is 
the Same 


F you could add 3 to 10% to 

selling price it would be fine 
for profits. But what would 
customers think and do? Sub- 
tract, then, from production 
costs... and you have the 
same chance to earn a profit. 


Many manufacturers are letting 
G. P. & F. help them make sub- 
traction, do the same thing as 
addition. The shell drawn from 
stainless steel shown, is an ex- 
ample of what can be done. 


The use of G. P. & F. stampings 
cuts material and finishing costs 
. . « and eliminates machining 
costs entirely. Better still, it 
adds sales appeal . . . lighter 
weight, increased convenience, 
durable modern finishes, and 
beauty of design. 


G. P. & F. has 50 Years’ 
Experience 


More than half a century of ex- 
perience ... an ever-growing 
clientele including many of the 
largest manufacturers of the 
country are guarantees that 
G.P. & F. engineering and design 
service is almost certain to boost 
your profits. A few moments of 
your time is the only cost of find- 
ing out what G. P. & F. stamp- 
ings will do for your profits and 
your product. Just send a 
sample or drawing and let us 
recommend. No obligation what- 
ever. 
GEUDER, PAESCHKE 
& FREY CO. 
Sales Representatives in Principal Cities in All 
Parts of the Country 

1407 W. St. Paul Ave., Milwaukee, Wis. 


366 W. Ohio St., Chicago, Til. 


For your convenience just pin the coupon 
reminder to your letterhead and booklet will 
be forwarded. 





GEUDER, PARPSCHKE & 
FREY CO., 


1407 W. St. Paul Ave., 
Milwaukee, Wis. 


Tiease send your bookle 

Harmony with Modern Progre 
» the addres below wit 
t charge or obligation 
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| particularly foodstuffs, show 
| vances. The rise in rice pri 
| further government purchase 
ble. Increased rayon yarn pri 
the decline in exchange, nullif 
anticipated export advantages 
Better-Trade with Indic 
Japanese economists have be 
ing foreign trade figures, anti 
effects of the lower exchange 
the yen. As pleasing to the 
as it is disquieting to the Dut 
'record of Japan's growing shar 
| imports of the Dutch East Indi« 





Value CT 
Million 
Year Guilder 
1926 82.17 
| 1927 90.12 
1928 93.68 
| 1929 . 114.84 
| 1930 100.12 


| Reports of Japanese imp 
| American cotton are striking. b 
Aug. 1 and Dec. 21, imports 
|867,000 bales of 500 pounds 


| 


1445,000 bales in the same | 
|1930. Imports of Indian cott 
|in the same period were 146, 
|against 337,000 bales in 1: 
nese importers estimate shipmen 
from the United States exceed 
|bales. American cotton cont 
| grow in favor. 

| Shanghai, as the year clo 
jsented but little evidence of 


| . 7 
depression Since recession 





waters, improvement in gene: 
is also evident in the mid 
region. Shanghai's building 
|continues but the domestic bor 
|ket is at a low level, due part! 
| certainty in the domestic polit: 
‘tion, and to the military sit 
Manchuria. China's imports of 
can raw cotton during 1931 
greatest in history, and the o 
promising for their continuatior 
coming year. 


‘ 


| 


The Manchurian trading sit 
unchanged. Freight loadings 
Chinese Eastern Railway during 
25 days of November show a |! 
crease over a year ago. Shipn 
beans, bean cake, and bean m 
Vladivostok, Manchouli, and 
in the period Oct. 15 to N 
totaled 510,000 metric tons, « 
with 215,000 in the similar 
last year. 

South China trade is quiet 
orders for American cotton } 
placed in November, replacing 
merly supplied through 
sources. 
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More Freight in Manchuria 
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The Figures of the Week ease inieeis ask tn Comets 


of the price structure serves as an idded 


| Wh t Th M incentive to careful ordering Until 
An¢ a cy ean a more definite sign of improvement tn 


the general business situation becomes 
The downward trend of some of tion fell to 1,302,399 tons which rep- apparent, little change can 
the major business indicators has not resents an operating rate of only 23.69% in steel. Some ordering by 
been reversed as the new year gets of capacity compared with 30° in and farm equipment concerns is hel; 
started om its uncertain career. . . . November and 38% a year ago. Total ing to maintain the present level of 
Steel operations took a modest up- steel ingot production for the year 1931 operations The results of the January 
ward turn, . . . Coal, building and amounted to 24,900,195 tons, a decline show will indicate whether motor manu 
electric power production felt the of 36.6% from 1931 and 54.2% from  facturers are justified in increasing pro 
curtailment of general activity. . . 1929. During 1931, the operating rate duction schedules. December figures 
Carloadings and bank debits moved of ail companies exceeded 50% of ca- from a number of concerns have been 
downward, . . . Currency circulation pacity only in the month of March, surprisingly large, and the total for the 
declined less than expected after the while in 1930 the rate fell below 50% industry is now placed around 110,000 
holiday trading. . . . Prices moved only in the last quarter of the year units, a gain of 40,000 over the Novem 
irregularly in dull markets. . . . The Pig iron production for December fell ber output of the United States and 
Business Week index reached a new below a million tons, and with the ex- Canada. Total output of motor vehi 
low of 62.9% of normal compared ception of 2 months in 1921 is the low- cles in 1931 will not exceed 2,500,000 
with 64.4% the preceding week. est since 1900. Only 56 furnaces were units, a decline of about 306% from the 
left in operation as the year began, a 3,510,178 units of 1930 and over 56% 
THE new year opened with steel opera- loss of 11 since Dec. 1. This total is less than the 5,621,715 units of 1929 
tions as a whole only 2 points higher said to be the lowest year-end figure of Steel’s Best Customers 


during the preceding Christmas the present century and probably the Analyses of the important steel con 


i 
1 


week, which is considerably less than lowest since the summer of 1894 sumers during 1931 by both Iron Age 

Consequently the adjusted index The slight change in operations in the and Steel place the building industry at 
lined from 38% of normal to 30% past week was due to the small accumu- the head of the list for the second con 
According to the American Iron and lation of orders for January shipment. secutive year. The automotive industry 
Institute, December steel produc- The same cautiousness that has charac- came second and the 


railroad third 





Five- Year 


Latest Preceding Average 
Week Week 1926-1930 


THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY.... *62.9 164.4 





Production 


Steel Ingot Operation (‘;, of capacity) 20 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 

basis)... $5,594 ’ $16,532 
Bituminous Coal (daily average, 1 ,000 tons) 11,176 c 1,589 
Electric Power (millions K.W.H.)... ; 2 1,565 ,597 1,533 


Trade 

Total Carloadings (daily average, 1,000 cars) 97 137 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 64 88 
Check Payments (outside N. Y. City, millions) $3,309 $4,042 $5,260 
Money in Circulation (daily average, millions) $5,666 $5,727 905 $4,936 


Prices (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) $.51 $.51 ; $1.14 
Cotton (middling, New York, Ib.) ; $.064 $.065 -102 $.161 
Iron and Steel (STEEL composite, ton) . $29.96 $30.16 . $35.35 
Copper (electrolytic, f.o.b. refinery, Ib.) $.070 t$.670 : $.143 
All Commodities (Fisher’s Index, 1926 = 100) 66.3 66.7 ; 92.2 


Finance 
Total Federal Reserve Credit Outstanding (daily average, millions $1,970 $1,992 $1,386 $1,568 
Total Loans and Investments, Federal Reserve reporting member banks 

millions) $20,532 $20,734 $22,956 $21,935 
Commercial Loans, Federal Reserve reporting member banks (millions) $7,327 $7,386 $8,449 $8,857 
Security Loans, Federal Reserve reporting member banks (millions) $5,777 $5,733 $7,814 $7,223 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions $568 $591 $1,879 $3,437 
Stock Prices (average 100 stocks, Herald-Tribune) $90.40 $90.57 $135.38 $150.64 
Bond Prices (Dow, Jones, average 40 bonds) $77.45 $76.37 $96.10 $96.37 
Interest Rates—Call Loans (daily average, renewal 3.1% 3% 3.1% 5.9% 
Interest Rates—Prime Commercial Paper (4-6 months 3i-+4% 314% 21-3% 4.3% 
Business Failures (Dun, number). 612 563 542 501 

‘Preliminary tRevised 
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While December marks a low point 
in the construction field, the closing days 
of the past month made a slightly bet- 
ter showing than the third week of 
December. Our adjusted index of all 
construction for the week ending Jan. 1 
remains at 35% or normal. 

Residential awards shrank 
over the holiday period so that the de 
cline in daily average compared with 
November will be somewhat greater 
than the 25% reported after the first 3 
weeks of December. Non-residential 
contracts have shown steady increases 
since the beginning of the past month, 
so that the loss compared with Novem- 
ber will be cut down considerably from 
the 32% of the first half of December. 
The volume of public works awards has 
gradually diminished from week to 
week, so that the 5.5% gain in the 
daily average compared with November 
that was apparent at the end of the first 
half of the past month is now turning to 
a decrease of approximately that amount. 
The aggregate of all contracts awarded 


sharply 


during the month will fall below 
November. 
Efforts to secure a 25%%-30% reduc- 


tion in wages for mechanics and laborers 
in the building trades of the New York 
area have thus far resulted in a dead- 
lock, Unions have offered to accept a 
cut averaging 9%. 
Bituminous Coal 

Bituminous coal production during 
the week of Dec. 26 declined sharply 
due in part to the holidays. Our ad- 
justed index fell to 51% of normal 
compared with 54% the preceding weck 
For the year 1931 through Dec. 26, 
bituminous preduction fell almost 19% 





behind the same period of 1930, 29% 
behind 1929. Contraction in industrial 
activity which has affected the consump- 
tion of coal by industries and the rail 
roads is the major cause of the decline 
in coal production. The unseasonably 
warm weather of recent months has also 
been a factor in the declining demand 
for coal for domestic use. 
Electric Power 

Widespread curtailment of industrial 
operations during the week of Jan. 2 
lowered demand for electric power 
With allowance for this seasonal slump 
in production, our adjusted index moved 
slightly upward to 81% of normal com- 
pared with 80% the preceding week. 
Estimates for the year 1931 are ex 
pected to show about 59% decline in 
output from the preceding year, with 
something more than a 1% loss in 
revenues. Aggressive efforts of the 
electrical industry to stimulate the use 
of energy by the domestic consumer 
has aided in offsetting the sharp decline 
created by slackened industrial consump- 
tron 

Holidays accounted for the decline in 
carloadings to the lowest level of the 
post-war period. The 23% drop in the 
total of miscellaneous and less than car- 
lot freight was in line with the decline 
of comparable weeks of other years, 
and less than in 1925 and 1924, The 
adjusted index of these 2 classifications 
gained one point to 64% of normal. 

Comparisons of the various major 
groups of 1931 and 1930 through the 
week of Dec. 26 reveals that the sever- 
est decline took place in the shipments 
of ore (47.2%), while merchandise of 
less than carlot freight (10.19%) and 
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The Index 


The weekly index of gener 
| ness activity, first of its | 
compiled by The Busine 


from 8 series of weekly 
—steel mill operations 

contracts, bituminous « 
duction, electric power 
non-bulk carloadings, ch: 
ments outside New Yor 
mercial loans of report 


eral Reserve member ban} 
currency in circulation. It 
the current level of the 
daily physical volume of 
ness as compared with the 
for the season and the year 
mal, represented by 100 
the current volume of 
business activity should b 
usual seasonal changes and 
to-year growth had occurre« 
further explanation see T/ 
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livestock (9.3%) fared best 
shipments declined 10.4%, mi 
ous freight 21.4%, coal 17.6° 
products 37.4%, and coke 32 
decline of all freight during 
amounted to 18.8% 
1930 and 29.4% compared wit 
Check payments declined 
during the week of Dec 
ticularly in New York City an 
131 smaller Our 
index declined to 69% of nor: 
pared with 74% the precedin 
Currency circulation 
return flow to the banks 
Christmas rush, but the 
less than generally expected 
justed index, therefore, took 
rise to 41% above normal 
with 34% above normal the 
week, 
ings during December 
over 300 banks were suspend 
the early days of January 
show little improvement. 
Commodity Prices 
Holiday interruptions tended 
up trading on commodity 
Copper and lead prices were s 
spite of lack of buying interest 
tin and silver prices eased off 
and corn prices sagged and ral! 
ing the past week. Speculatiy 
on the Chicago Board of 1 
1931 was the smallest since th« 
became available in 1921. W! 
were practically half the m 
1930. The Farm Board was t! 
handler of cash wheat in Chi 
practically all other markets 
cotton prices gained. 
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Trends of the Markets 


In Money, Stocks, Bonds 


Hoarding was resumed in large 
volume as a result of the new wave 
of bank failures. . . . Federal Reserve 
policy was unchanged and wholesale 
liquidation of credit continued. .. . 
Money rates eased in New York. 

Stocks and bonds dropped to new 
lows, then rallied. 


Hoarding Starts Again 
With New Bank Failures 

A new large wave of hoarding became 
finitely evident this cur 


in circulation for the week ended 
millions. Sea 


week as 


Wednesday rose $28 
sonally there should have been a con- 
lerable decline as money returned to 
» banks after holiday usage 

This resumption of hoarding un 
questionably resulted from the 


of heavy bank failures, hitting 


new 
South Carolina and Connecticut 
hard. Some of the 
rrency doubtless went into bank tills 


espe ° 


increase in 


preparation for any runs which 
ght develop, but such a large volume 
d hardly have been put to this 


Money rates did not reflect the de- 
lopment. The call rate dropped from 
40% to 24% and the charge for 
leral funds declined. Other rates 


considerable _re- 


unchanged. A 


investment demand was felt in the ac- 
market, especially for short 
bills 
bringing a 


ceptance 
maturities, and the supply of new 
was inadequate to meet it 


shrinkage in portfolios. Evidence points 


to a very heavy decline in the volum 
of bills Rates were steady The ex 
treme liquidity revealed in year-end 
bank statements explains a concentra 
tion of funds in short-term markets 
making the supply somewhat imper 


vious to such hoarding as has occurred 


this far 

Federal Reserve policy remained 
impassive despite the new turn of 
affairs. Member bank reserves which 


had piled up last week with the be 
ginning of the flow of 
rency were this week depleted to about 
This 
was, in part, due to the currency rise 
but mostly to a reduction of Reserve 


return cur 


the lowest level they have reached 


credit. A large volume of borrowings 
was paid off, many bills matured and 
were paid. And, unsatisfied with this 
liquidation, the Reserve system sold $38 
millions of government securities 

The reduction of member bank credit 
continued unabated and reached the 
lowest level thus far in the movement 
Brokers’ loans likewise dropped further 
with the market, off $23 
the week 

America’s gold stock 


millions for 


remained un 






Th 


outco 


changed, income balancing 
most interesting development was th 


receipt here of some of the large out 
flow of Thi 
outflow has been in progress for abo 


Indi i's hoarded metal 


6 wecks, but thus far Europe had 
sorbed it all Most foreign exchan 
were slightly weaker, though sterlis 


heid its own 


Stock Prices Just 
Sway in the Breeze 


startl« ] sp ilators b 


STOCK prices 
celebrating the New Year 
through bottoms established in Decet 


This ts the 


with break 


first time that has been 


Indi it 


be r 


done in 35 years ions of an in 


cisive new decline in general conditions 


signalized by a set of serious bank fail 


ures, continued credit contraction, mor 


municipal messiness, f ivership for a 


| 


public utility unit, and other unpleasant 
developments jolted tl mpy market 
Wall Street also made disturbing d 


ductions from Presid nt Hoover's hurry 
call to the House and 


senate emphasi 
ing the need for speedy action on the 
relief bills—-and the market drop} 


promptly 
Rally from Lowest Low 
However, 


( ould write 


before any of the doctors 


a report on the latest sink 
ing spell or venture a prediction, tl 
patient began to show new signs of life 
The rally 
ample evidence of the very volatile stat 


of prices and of Wall Street's 


which followed furnished 


curt 


receptiveness to ven the slighte 
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| zephyr of encouragement from any 





source. 
H t The improvement is explained by 
ow oO Washington's enhanced realization of 
the incentives it has for following 
Cut Expenses Presidential urging, by the National 
Credit Corporation’s new gesture of ac- 
yet tivity in its call for funds, by a rumor 
of rapprochement between London and 
| N C R EAS b Paris regarding reparations and debts, 
by the improved demand for German 
obligations, the year-end reinvestment 
demand, the railroads’ encouragement 
over the Supreme Court decision an- 
nulling the 1.C.C.’s grain rate reduction. 
But a further sinking spell could 
have been as plausibly explained. Had 
that shown up in the stock symbols, 
apologists would have cited new de- 
clines in dividend declarations, clearer 
confession of the railroads’ plight in 
the submission of several petitions for 
permission to pledge bonds in order to 
procure money, suspension of a stock 
exchange institution, and skepticism as 


The A WwW A to the outcome of the impending 
“ ia er foreign conferences. 
Presents a New Plan 


in this FREE BOOKLET Except for Governments, 
- Bond Changes Mean Little 


|Bonps dropped, then rose this week, 
HE smart sales manager, in these try- | but the rally was somewhat lacking in 

ing times, is directing his efforts to- | vigor except in the case of foreign is- 
ward two objectives: | sues. Most of the list is still at such 


1—Getting all the businesshecan from imme- | : 
diate territories served by his sales force. | low figures that small fluctuations have 


2—Going after business in the few “bright . ene ee ‘ : 
pens Roe nn ne ne = | but little significance except as they indi- 
are far-removed from the home factory. {cate a halt in the decline. Certainly 


Direction of sales activities nowadays 
must be tempered with caution . . . or 
mounting overhead will wipe out all possi- 
bility of profit! Alert executives are find- 
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|they mean nothing to the position of 


financial institutions with | 
investments. It is their position 
need of a considerable boost 
prices that focusses attention 
bond market at present. The 
normal function of supplying n 
tal is almost completely inoper 
Strange Spectacle 
The action of government ol 
is a cause for especial concern 
moment. The week witnessed 
bad break in their price, and, wh 
recovered a little ground, it w 
what later than the rest of th 
with but little vigor. The sp« 
an average of all United States 
ment long-term obligations selli: 
94¢ on the dollar, with some at 
83¢, attests the crying need for 
action on the Treasury position 
Of course, these prices for 
ments compare with an average 
85¢ on the dollar for a group 
ties, 68¢ for a group of rails 
for industrials, but that does 1 
done the governmental situation 
The weak financial position 
governments continues to stick 
a sore thumb and each week 
several additional instances « 
where bonds of such units 
sold at all as offerings receive 1 
Strength in foreign bonds 
pecially notable in Germans thi 
Reports that a considerable 
them came from abroad and es 
from France encouraged many 
interpreted as meaning that 
progress decisions had been ma 
international situation 





ing common-sense information and inspira- 





tion in a booklet published by our Associa- - 
tion—a booklet entitled: ‘‘Increasing Y our 105 at | SS Se 
Sales Through the Use of A.W. A. Mer- ‘eo 
chandise Warehouses.”’ 

This booklet, now in its third edition, 
tells how to gain regional or national dis- 
tribution for your product at minimum 
cost . . . how to reduce branch house 
overhead by using our warehouses as your 
own branch distributing points. . . how to 
place spot stocks of your merchahdise in 
the cities where your goods can be most 
readily and profitably sold. 

No matter what you make or market, 
write today for your free copy of the 
A.W. A. Booklet. It will be a helpful 
guide to constructive business thinking in 
this year 1932! 
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Wide Reading 


NKERS’ BANKRUPT WorLp. J. M 


iarpers, January Terse, vivid, non 


crises which 


world 


mmary of the foreigt 
ved the United States in the 
mbroglio. For the 
rief synopsis of the 
ich make 1932 m« 


layman who 
fateful events 


st problematic 


COLLAPSE OF ORGANIZED 
Harper January Is the 


LABOR. | 


\damic. 
F. of L. on its deathbed? The outlook is 

with many ideals not carried out. | 

uRE KNITTING MILLS Fortune 


Seven tales of a great adve 
k ng union; a large 


s at Reading, Pa. 

INJUSTICE. World's Work 
endar of famous Ar 
f patent law. 


Pat NTI 


Richard 


January 


Tue Basis OF GERMAN CREDIT 
Kuhlmann. Foreign Aff 
Germany cannot pay i 
sed to her. There is no reason for extreme 
m if the moratorium and 


t with in a fair and sensible way. 


world markets are 


re parations 


EFFECT OF THE BritisH TARIFF ON 


CAN MANUFACTURED Exports R 
( Tench. Export Adi Decem 
By a British marketing counselor 


Waces Go Up In Russia. Louis Fischer 


Jan. 6. First-hand facts concerning 
progress of “communism” in Russia 

TWENTY-YEAR PLANs. W. B. Donham 

nical Engineering January Make 


y relief fit into long-term plans, and 


eet new conditions rather than be 


to face them unprepared 

American Machinist, Dec 
Review of addresses by Virgil Jordan, 
W. Hook, and Paul Mazur before 

S. M. E. Proposals which have met with 
acclaim from executives. 


STABILIZATION. 


PROSPECTS OF SOUTHERN TEXTILE UNION- 
G. T. Schwenning. Journal of Political 


special problems in the South. Story of 

ganized labor in recent years with inter- 
of trends. 

BOOKS 

Tris TARIFF QUESTION. Collin Brooks 

ld (London), 7s. 6d. A sketch of tariff 

with a critical commentary (Mr 

is the London correspondent of The 

Week.) 


Tue ECONOMICS OF AMERICAN BUSINESS 

| F. Gemmill. Harper, 489 pp., $4. Dis- | 
of fundamental economic principles 
business man without formal 
training. Abundantly illustrated by 
from everyday business life 


eco- 


Munpy’s EARNING PowER OF RAILROADS 


venty-sixth Issue. Jas. H. Oliphant 
, 751 pp. Latest edition of this 
lebook to the earning power and 
of railroads. For 


investors 


(ODITY MARKETING. Ralph F. Breyer | 
G Hill, 477 pp., $4. Thorough anal- 
irketing of coal, petroleum, iron 
tobacco, meat, cotton textiles, other 
ltural commodities, and the 
lephone services 


elec- 
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AN OFFER 
NOTHING 
you THOUSANDS 


OLLARS were 
so important and costs 


never 


were never so questioned 
as they are today. 


Send us your prod- 
uct or blue prints 
for checking. Globe 
engineers have put 
pressed and drawn 
steel parts into thou- 
sands of products at 
vital savings to the 
manufacturer. welde 


THE GLOBE MACHINE & STAMPING COMPANY 


1215 West 76th Street 





A part for a bealth 


lamp made © 
20 gauge cold rolled 
steel,drawn, trimmed, 
pierced, formed and . 
d. appreciate. 





that costs you 
and may save 


Savings have been effected 
in manufacturing costs 

in assembly costs 

in shippin g costs be- 
cause of reduced 
weight—and the ap- 

cL 
pearance of the prod- 


uct has beeni mproved, 


Write us today... 
Our experience may 
show you a saving 


16 and 


that you would 


- Cleveland, Ohio 














As a stockholder— 


Are you paying somebody an enormous bonus? 


Are your just earnings going into a holding company 
over whose policies you have no control? 


Are you holding non-voting 


Read a startling book by a conservative who warns corpora- 


tion officials and promoters of the possible consequences of 


corporate abuses. 


FRANKENSTEIN. INC. 
By 1. MAURICE WORMSER, LL.D. 


Professor of Law, Fordham University 


Editor, New York 


. - 

82.50 
Modern society is a Frankenstein which has created a 
new monster—the corporation of overwhelming size and 


How 


unrestrained power. 


great economic tool will be used for national and social 


well-being. 


Place your order with your bookstore 
or send it direct to the publishers 


WHITTLESEY HOUSE 


A Division of McGraw-Hill Book Company, Inc. 


330 West 42d Street 
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stock ? 
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Speed, Speed! 


THIS is written more than four weeks after Con- 
gress assembled and received from the Presi- 








dent a series of proposals to cope with the 


domestic business and financial situation. None 
of these plans has as yet been put into operation. 
The interval has been consumed chiefly in dis- 
cussing and cussing an already accomplished 
fact—the war debt moratorium. The remainder 
went into the usual Christmas recess in which as 
a nation we wished ourselves a Happy New 
Year but wasted ten days doing nothing to 
make it one. 

We realize that Congress is a busy body 
and this is not intended as a pun about its pas- 
sion for investigating things. It has acted about 
as speedily as it usually does under ordinary 
conditions. But these are not ordinary condi- 
tions. In face of the situation that confronts us, 
unusual speed is imperative. Even the Presi- 
dent has taken the extraordinary step of point- 
ing this out to Congress in a special message 
cloquent in its understatement of the necessity 
of prompt action on his proposals. 

He suggested the simile of war in urging 
speed and decision. This is no mere figure of 
speech. We are at war, against an enemy far 
more insidious, dangerous, and powerful than 
any we have ever faced with flying flags, blar- 
ing bands, Liberty Loan drives, and conscrip- 
tion. But the demoralization of business confi- 
dence, the paralysis of credit caused by a pro- 
longed depression cannot be met by the en- 
thusiastic mobilization of a patriotic public. It 
only drives each of us more deeply into individ- 
ualistic acts of self-protection aroused by fear. 

The enemy this time is within, not outside 
the nation. It is an epidemic, not an invasion. 
The only agency that can cope with it is the 
supreme authority of Congress. Upon it alone 
the responsibility rests to strengthen the furda- 
mental financial structure upon which business 
confidence is based, to check the inroads of 


10 


devastating deflation which are und 
both. To this end it must act exactly 
any other more tangible enemy were at 
and mobilize the unused internal res: 
the nation where private cooperative ¢ 
failed through fear. 

Congress, of course, clearly realizes : 
President’s specific proposals for this 
are certainly not subjects for partisan | 
strategy. But perhaps it does not ay 
that they are likewise not mere legislat 
gestions submitted for leisurely parlia 
consideration. They are in essence a dec 
of war, mobilization orders of a chief ex 
who in any other war than this one w. 
acting as commander-in-chief of  th« 
forces of the nation. 

As such, and in a war like this, he ca 
expected to expose either to Congress o 
public too much of the information 
about the position and strength of the en 
about our own weaknesses. He can on! 
on Congress likewise to act as though 
at war, and to equip him with those \ 

like those we forged 15 years ago 
will enable us to win it. 

These weapons, especially the Reconst 
Finance Corporation—which is the Big f 
of our next line of defense—will by no 
exhaust our national resources for selt-; 
tion. There are others in reserve; but 
the President nor Congress would want 
them nor would the public want the: 
unless all that we can do along this linc 
prove inadequate. 

There is no reason to believe it wil! 
done with sufficient speed and decisio 
is the only thing that can defeat us in this 
sive. We have the marching orders 
means to meet the enemy. What we most n 
is to get our forces to the front. Congr 
command. 
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